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Economic Update

U.S. consumer sentiment unexpectedly rebounded in April, as shown by

the preliminary reading of the Reuters/University of Michigan Surveys of Economic Indicators, Quarterly Change
Consumers. The 61.9-point reading was the strongest since the Lehman
Brothers fallout and ensuing global economic recession. Consumers 7.0%
have also become slightly more positive about current economic
conditions yet the majority believes a recovery will be gradual. In 50%
addition, the surveys showed that consumers are more pessimistic about 3.0%
their personal financial situations. Such sentiment was reflected in the
U.S. Department of Commerce’s March retail sales report, which 1.0% I I
|

reflected a 1.1% decline as consumers continued to respond to mounting
job losses. Softened consumer spending signaled that current economic
challenges remain despite less negative economic data. -3.0%

-1.0%

. : ) -5.0%
The Consumer Price Index (CPI) decreased 0.1% in March, according to ’

the U.S. Department of Labor. However, the index declined 0.4% on an -7.0%

annual basis, marking the first 12-month decline since 1955. Continued Q108 Q208 Q308 Q408

declines in prices have furthered concerns of a deflationary environment.

Indeed, the Federal Reserve's beige book released on Wednesday noted Real GOP  Core CPI” ™ Unemployment Rate

widespread downward pressure on prices, including wages and salaries. Source: Bureau of Economic Analysis, Bureau of Labor Statistcs

The Labor Department reported that the Producer Price Index (PPI) fell *Core GP excluies energy and food prices from the calculation of the Consurmer Price Index

1.2% in March, down 3.5% on an annual basis. Excluding foods and -

energy, producer prices remained flat from the previous month. Apr. 14" 1CSC-Goldman Same Store Sales, WKly. Chg. 80.0%
Apr. 14" Producer Price Index, March Monthly Chg. -1.2%

On Friday the Labor Department reported that unemployment climbed in Agr_ 14" Retail Sales, March Monthly Chg. e -1.1%

most states during March. Both California and North Carolina posted the Apr. 14" Business Inventories, Feb. Monthly Chg. -1.3%

highest levels since formal data began in 1976, reaching 11.2% and Apr. 15" MBA Purchase Applications 264.1

10.8%, respectively. Twelve states reported unemployment above the Apr. 15" Consumer Price Index, March Monthly Chg. -0.1%

national average of 8.5%. Michigan experienced the highest rate of Apr. 15" Empire State Mfg Survey, April -14.7

unemployment at 11.4% amid further weakening in the auto industry. Apr. 15t: Frgn Dmnd for LT US Securities, February 22.0B

Separately, the national report showed that initial claims of state Apr. 15;] Industrial Production, March Monthly Chg. -1.5%

unemployment benefits declined by 53,000 people to 610,000 in the Ar. 15 EIA Petroleum Status Report, Wkly. Chg. 5.6M Barrels

week ending April 11th. This brought the four-week moving average Apr. 15m Housing Market Index, April 14.0

down for the first time in 2009, according to the Wall Street Journal. Apr. 16,h Hggsmg starts, March . 510,000

' Apr. 16" Initial Jobless Claims ( Week ending 4/11) 610,000

Apr. 16" Philidelphia Fed Survey, April -24.4
Apr. 16" EIA Natural Gas Report, Wkly. Chg. 21 bcf
Apr. 17" Consumer Sentiment Index, April 61.9

Source: Bureau of Economic Analysis, U.S. Department of Commerce, Federal Reserve Banks, U.S.
Department of Labor, The Wall Street Journal, Reuters.
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Bond Market Update

U.S. Treasuries finished the week mostly unchanged, after a small rally
earlier in the week. A spell of selling on Friday following better than Yield Curves
expected earnings, improvement in consumer sentiment, and some
technical breaches pushed prices lower. Hedge-related selling from

6.0%

companies issuing new debt also pressured Treasuries. In what is 5.0%
known as “rate lock selling”, companies tend to sell government bonds to

hedge against the risk of rising interest rates. Treasury yields may hold at 4.0%
current low levels because the “severe” recession may last through 2009,

according to PIMCO, the world’s largest bond fund manager. The 3.0%
company expects 10-year notes to yield somewhere between 2% and

3% over the next year. Central bank purchases have been the major 2.0%
catalyst in moving rates lower this year as the Fed plans to buy $300

billion of Treasuries in an effort to lower mortgage rates and revive 1.0%
business and consumer lending. Meanwhile, JP Morgan issued $3

billion in new debt without the backing of the U.S. government, the first 0.0%
such issuance for the company since August of last year. The company 2yr 3yr 5yr 10yr

is the third participant in the Federal Deposit Insurance Corporation’s
(FDIC) debt guarantee program to test the credit markets without the
government‘s SUppOl’t. GOIdman Sachs and GE Capltal bOth iSSUed Source: U.S. Department of Treasury, Standard & Poor's, FTN Financial

. . . - *Taxable Equivalent rate is calculated by 35% ta i
unsecured debt earlier, a sign that investors are now more willing to e R e
purchase non-FDIC backed bonds from some of the stronger institutions.

U.S. Treasury Muni (Tax Equiv.)*

Issue 4.10.09 4.17.09 Change
3 month T-Bill 0.18% 0.13%  -0.05%
2-Year Treasury 0.96% 091%  -0.05%
5-Year Treasury 1.90% 179%  -0.11%
10-Year Treasury 2.96% 2.86%  -0.10%
30-Year Treasury 3.76% 3.72%  -0.04%

Source: Bloomberg, FTN Financial, The Wall Street Journal, U.S. Department of Treasury.

U.S. Investment Grade Corporate Bond Spreads (BBB-A), in bps U.S. Investment Grade Corporate Bond Yields (BBB-A)
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Stock Market Update

Stocks extended their rally for a sixth straight week as earnings season
got into full swing. The Dow Jones Industrial Average added 0.59% or Weekly Change
47.95 points to finish the week at 8,131.33. The broader S&P 500 closed
Friday at 869.60, up 13.04 points or 1.52% higher for the week.

5.0%

Better than expected earnings reports from J.P. Morgan (JPM) and 4.0%
Citigroup (C), helped buoy the markets this week. After the market
closed on Monday, Goldman Sachs reported strong first-quarter
earnings, according to the Wall Street Journal. Goldman announced on
Tuesday morning that it raised $5 billion of common stock in an effort to
raise cash to help pay back the $10 billion government loan received last 2.0%
fall. Investors focused on the dilutive effect of the additional common
stock and sent Goldman shares lower by 12%. Later in the week,
markets rallied on positive earnings news from J.P. Morgan and
Citigroup. The banks reported earnings that beat analyst estimates due
partly from reduced write-downs of toxic assets and more favorable 0.0%
accounting treatment of some of those assets.

3.0%

1.0%

Large Cap W Mid Cap W Small Cap Hntl

Internet search giant Google, Inc (GOOG) and diversified manufacturer, Source: Standard & Poor's, Russell Investment Company, MSCI
General Electric (GE) both announced results at the close of the market
on Thursday. Google's results exceeded analysts’ expectations, but the
company warned that consumers are still not spending, according to
Reuters. Bloomberg reported that General Electric beat expectations as
well, but GE’s finance arm was the main contributor to the company’s
36% year-over-year earnings decline.

Year to Date Change

Emerging markets paused this week, as measured by the iShares MSCI 4.0%

Emerging Markets ETF (EEM). The fund added just 0.57%, after a rally

of over 40% off the lows made on March 2nd. 2.0% .
0.0%

Issue 4.10.09 4.17.09 Change 2.0%

Dow Jones 8,083.38 8,131.33 0.59%

S&P 500 856.56 869.60 1.52% -4.0%

NASDAQ 1,652.54 1,673.07 1.24%

Russell 1000 Growth 377.78 382.66 1.29% -6.0%

S&P MidCap 400 536.43 550.2 2.57%

Russell 2000 468.2 479.37 2.39% -8.0%

MSCI EAFE 1,098.82 1,148.92 4.56%

MSCI EM 610.22 648.39 6.26% Large Cap W Mid Cap B Small Cap uintl
MSCI Small Cap 93.54 99.33 6.20% Source: Standard & Poor's, Russell Investment Company, MSCI

Prices reflect most recent data available at the time of publication
Source: Bloomberg, Russell Investment Company, Standard & Poor's, Morgan Stanley Capital
International, The Wall Street Journal, MarketWatch.
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Alternative Investments Market Update

According to Bloomberg, copper futures rose for the fifth consecutive
week, extending its longest rally in a year. The activity was likely spurred Weekly Change
by revived prospects of global economic growth and metal demand.
Copper futures for July gained $1.85, or 0.8%, to $2.1975/lb. A
significant portion of demand comes from China, which has pledged 4
trillion yuan ($585 billion) in economic stimulus spending. Copper prices 16.0%
have gained 56% year to date. Sugar prices rose on Friday for the first
time in four days as India, the world's largest consumer of the sweetener,
signaled that imports may increase amid a production shortfall. Sugar
prices have appreciated 16% year to date.

20.0%

12.0%

8.0%
The Wall Street Journal reported on Thursday that JPMorgan Chase &
Co reported a write-down of $462 million on its private equity portfolio
after posting a company wide net profit of $2.1 billion. The private equity
arm, known as One Equity Partners, experienced a net loss of $280
million for the first quarter. In 2008, the same division posted net income 0.0%
of $57 million in the same quarter. The results are still better than results
seen in the previous quarter, where the PE arm posted a net loss of $682

m|”|0n ona $11 b”“on erte-down. Source: Dow Jones, National Association of Real Estate Investment Trusts, Hedge Fund Research

4.0%

DJ AIG Index W NAREIT W HFRX Equal Wtd Index

Year to Date Change

2.0%

Issue Previous Week Current! Change 0.0% I
Gold 883.30 867.90  -1.74%

Crude Ol Futures 52.24 5033 -3.66% 20%

Copper 2.07 2.20 6.28% 4.0%

Sugar 21.70 21.50 -0.92%

HFRX Equal Wtd. Strat. Index 1,008.74 1,009.71 0.10% -6.0%

HFRX Equity Hedge Index 1,019.35 1,026.21 0.67%

HFRX Equity Market Neutral 1,00817 100442  -0.37% 8.0%

HFRX Event Driven 1,183.78 1,184.56 0.07% 10.0%

HFRX Merger Arbitrage 1,351.55 1,352.56 0.07%

Dow Jones AIG Commodity Index 113.12 113.58 0.40% -12.0%

FTSE/NAREIT All REIT 67.30 7833  16.39%

DJ AIG Index B NAREIT W HFRX Equal Wtd Index

1 Prices reflect most recent data available at the time of publication
Source: Dow Jones, National Association of Real Estate Investment Trusts, Hedge Fund Research, Source: Dow Jones, National Association of Real Estate Investment Trusts, Hedge Fund Research
Bloomberg, The Wall Street Journal.
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MainStreet Advisors performance results reflect time-weighted rates of returns based upon MainStreet Advisors proprietary trading
strategies. Performance results reflect the reinvestment of dividends and other earnings as well as the deduction of management and
transaction fees. Performance does not reflect additional fees charged by institutions MainStreet Advisors provides investment services. In
some cases performance reflects the quarterly rebalancing of assets based upon MainStreet Advisors Tactical Asset Allocation Models.

Past performance may not be indicative of future results and the performance of a specific individual account may vary substantially from
performance presented herein. Therefore, no current or prospective client should assume that future performance will be profitable or
equal the performance results reflected herein. In calculating account performance, MainStreet Advisors has relied upon information
provided by various sources believed to be accurate and reliable but cannot be guaranteed. All past recommendations are available upon
request. Investments in equities, fixed income, mutual funds, and exchange traded funds involve risk and may lose value.

Different types of investments involve varying degrees of risk, and there can be no assurance than any specific investment will be
profitable. MainStreet Advisors investment strategies may involve portfolio turnover, which could negatively impact the next after-tax gain
experienced by an individual client.

MainStreet Advisors displays its performance results in addition to the market index that it believes represents a similar strategy in terms of
asset allocation (stocks, bonds), generally accepted investment objectives (growth, income, or balanced), style benchmarks (growth,
value, or core), geographic allocations (US, Foreign, or Global), sector allocation potential, and cap size objective (small cap, mid cap, or
large cap). The index is shown in order for clients to make a comparison of performance for the designated time period. However, the
indices shown above may not completely reflect the risk or volatility of the overall market or of the risk taken by the MainStreet Advisors
program. The indexes shown are not intended to be an absolute benchmark for the MainStreet Advisors program due to the fact that
clients may not be able to duplicate exact holdings in the indexes shown, MainStreet Advisors programs may reallocate some or all assets
in the program to cash in response to market conditions, and MainStreet Advisors programs utilize a flexible management strategy with
regard to equity selection, cap size, style, and asset allocation. It should be noted that market indices are always fully invested and
holdings are limited to the index charter. The market index used for comparison is an unmanaged index and is a common measure of
performance of the relevant stock markets. They are not available for direct investment.

120 North LaSalle Street Suite 3750
Chicago, lllinois 60602
312.223.0270 direct

312.223.0276 fax
www.mainstreetadv.com



