
Financial Market Update

THE WEEK IN REVIEW INDEX LEVEL WEEK YTD 12 MOS

DJ Industrial Average 17,832.99 -1.22% 0.06% 7.58%
NASDAQ 4,726.81 -1.67% -0.20% 13.17%
S&P 500 LargeCap 2,058.20 -1.33% -0.03% 11.50%
S&P 400 MidCap 1,451.31 -1.05% -0.08% 8.19%
S&P 600 SmallCap 699.86 -0.68% -0.71% 4.44%
MSCI EAFE 1,774.91 -0.84% N/A -7.34%
MSCI Emerging Markets 956.28 0.39% N/A -4.63%
Barclays Aggregate 0.37% 0.32% 5.97%
Bloomberg Non-US Govt Bond 0.23% 0.01% 11.09%
Bloomberg Treasury Index 0.52% 0.01% 6.19%
Bloomberg High Yield Index 0.13% N/A 1.56%
FTSE/NAREIT All REIT Index -0.10% 1.37% 23.61%
Bloomberg Commodity Index -2.46% -0.45% -17.41%

KEY TREASURY RATES CURRENT WEEK 1 MONTH AGO 1 YEAR AGO

3-Month T-Bill 0.02% 0.02% 0.06%
2-Year Treasury 0.66% 0.54% 0.38%
5-Year Treasury 1.61% 1.60% 1.72%
10-Year Treasury 2.12% 2.29% 2.99%
30-Year Treasury 2.69% 3.01% 3.92%
Municipal Bond Yields (10 Yr) 2.06% 2.18% 3.00%

UPCOMING WEEK

Friday, January 2, 2015

The final week of the year centered on the domestic stock market indices, and whether they will finish 
at, or near, an all-time high. The DJIA started the week above the 18,000 level only to fall back slightly 
and close the year out at 17,823.07, with a total return, including dividends, of 10.04% for the year. 
The S&P 500 Index finished the year above the 2,000 level with a return of 13.69%. The annualized 
return on the S&P 500 index, going back to 1926 is 10.10%. As you move down market capitalizations 
the returns were positive, but trailed the S&P 500 Index. Midcap stocks, as measured by the S&P 400, 
returned 9.77% for 2014, while small cap stocks, as measured by the S&P 600, returned 5.76%. 
 
All domestic indices finished lower on the week, with the largest drop coming Friday as we begin a 
new trading year. With very light volume in a shortened trading week, the biggest economic data was 
released Friday morning. The Institute for Supply Management (ISM) manufacturing index dropped to 
55.5% in December, down from 58.7% in November, lower than analysts’ forecast of 57%. Also, U.S. 
construction spending fell 0.30% in November, while economists polled had expected a 0.20% 
increase.

Within the S&P 500 Index, Southwestern Airlines (LUV) was the best performing stock for 2014 with a 
return of 125%, while Transocean Energy (RIG) was the worst performing stock (-68%). Among the 
sectors in the S&P 500, Utilities performed the best, rising more than 28%, while the energy sector 
was the only sector to finish in negative territory for the year with a return of -10%. This marks the 
sixth straight year of positive performance among all the domestic equity asset classes.

Oil continued to slide this week, and finished the year down over 40%. Oil traded above $100/barrel 
as recently as July, and finished out the year trading below $60/barrel. The latest victim of the slide in 
energy prices was Linn Energy. On Friday morning, the company slashed its dividend and capital 
spending plans for 2015, with its budget assuming $60/barrel. 

European stocks underperformed domestic stocks on the year, and finished out the final few trading 
days of 2014 in negative territory. The trend seemingly continued as the first trading day of 2015 also 
came with a negative return. The euro fell at the start of the year, trading at its lowest level against 
the U.S. dollar in four years. ECB President Mario Draghi spoke this week, highlighting the increased 
possibility of deflation, and signaled the ECB may be closer to launching a full-scale quantitative 
easing program. The European market started the new year out in positive territory only to fall after 
the PMI data showed activity grew at a slower pace in December.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over the long term. Report 
includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts 
not guaranteed. Do not place undue reliance on forward-looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an 
offer to buy any security or instrument or to participate in any trading strategy. Indicies and sector statistics are unmanaged and are a common measure of performance of their respective 
asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from investments can go 
down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. Not a deposit, not FDIC insured, may lose 
value, not bank guaranteed, not insured by any federal government agency.

120 N LaSalle
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Chicago Il, 60602

Price return as of the last available closing price. Source data: Bloomberg and Morningstar and are 
believed to be correct but not verified.

The upcoming week will focus on the ISM non-manufacturing data coming out on Tuesday, along 
with factory orders for the month of November. On Wednesday the ADP numbers will be 
announced, followed by the weekly jobless claims on Thursday. Friday, before the market opens, 
will bring both the unemployment data along with the nonfarm payrolls.
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Financial Market Update

THE WEEK IN REVIEW INDEX LEVEL WEEK YTD 12 MO

DJ Industrial Average 17,737.37 -0.54% -0.48% 7.86%
NASDAQ 4,704.07 -0.48% -0.68% 13.18%
S&P 500 LargeCap 2,044.81 -0.65% -0.68% 11.26%
S&P 400 MidCap 1,441.28 -0.69% -0.77% 7.56%
S&P 600 SmallCap 680.47 -0.41% -1.75% 4.48%
MSCI EAFE 1,733.84 -1.62% -2.31% -8.39%
MSCI Emerging Markets 958.83 0.54% 0.26% -0.44%
Barclays Aggregate US 0.44% 0.68% 6.60%
Bloomberg Non-US Govt Bond 0.44% 0.48% 11.61%
Bloomberg US Treasury Index 0.64% 0.92% 7.06%
Bloomberg High Yield Index -0.25% -0.26% 0.77%
FTSE/NAREIT All REIT Index 2.77% 4.19% 26.05%
Bloomberg Commodity Index -0.23% -0.68% -15.29%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO

3-Month T-Bill 0.02% 0.03% 0.04%
2-Year Treasury 0.56% 0.61% 0.43%
5-Year Treasury 1.42% 1.62% 1.75%
10-Year Treasury 1.95% 2.21% 2.97%
30-Year Treasury 2.53% 2.87% 3.88%
Municipal Bond Yields (10 Yr) 1.97% 2.16% 2.84%

UPCOMING WEEK

Friday, January 9, 2015

The first week of 2015 was a busy and volatile one for economic data and financial markets. The 
biggest influence on market movements this week was the continuing weakness in the price of oil. Oil 
futures tumbled approximately 8% during the week to trade near the lowest levels since the dark 
recession days of 2009. The commodity has now lost approximately half of its value in three months. 
Initially, oil weakness was considered by the U.S. equity market to be largely positive, by increasing 
consumers’ discretionary income. However, with prices reaching near the levels where many oil 
projects are no longer marginally profitable, there has been growing concern about a possible financial 
crisis in a foreign nation, such as Russia or Venezuela, bouncing back to our markets.
 
Also moving markets this week, in an echo of 2011, was anxiety over the unity of the European Union. 
Markets fear that a win by the left-wing Syriza party in January 25th Greek elections will reignite the 
movement for Greece to renegotiate loan terms, and potentially exit the European Union and 
abandon the euro.
 
The week also had a number of economic releases. On Tuesday the December ISM Non-
Manufacturing index was reported at 56.2%. While a reading above 50% indicates growth, the 
December figure was a decline from November, and fell short of analysts’ estimates of 58.0%. That 
same day, the Commerce Department released data for factory orders which also disappointed. On 
Friday the Bureau of Labor Statistics revealed that the U.S. added 252,000 jobs in December, at the 
high end of analyst estimates, and revised upward the November payroll numbers. The 
unemployment rate dropped two-tenths of one percent to 5.6%. But, there were also some clouds in 
the report: average hourly wages fell 0.2% in December, and the labor force participation rate sank to 
62.7%, to match the lowest level in over three decades.
 
Markets were volatile in reaction to all of this data and speculation, with daily changes of over 100 
points in the Dow Jones Industrial Average each day of the week. All told, the S&P 500 index closed 
the week approximately 0.7% lower. The MSCI EAFE index of developed international markets 
dropped approximately 1.6% on the week, while the MSCI Emerging Markets index rose 
approximately 0.5%.

Ten-year Treasury yields fell on the week about 15 basis points, to 1.95%. Breaking through 2%, yields 
are approaching levels last held in 2012 and 2013. Ultra-low rates from other nations’ Treasuries, 
concern over a possible oil-driven crisis, and doubts about the Fed’s willingness to hike rates are 
depressing Treasury yields.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over the long term. The 
week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and 
economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-looking statements. The material has been prepared or is 
distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy. Indices and sector statistics are 
unmanaged and are a common measure of performance of their respective asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. 
The value of investments and the income derived from investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods 
may make losses more likely. Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

120 N LaSalle
33rd Floor
Chicago Il, 60602

Price return as of the last available closing data. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.

Next week will feature important year-end economic figures, including the NFIB Small Business 
Optimism Index on Tuesday, and Retail Sales on Wednesday. Thursday and Friday bring the 
Producer Price Index and the Consumer Price Index, respectively, giving insight into inflation. 
Fourth-quarter earnings releases begin in earnest as well, with Alcoa kicking things off on Monday. 
Other major earnings releases next week include many banks (JP Morgan, Wells Fargo, Bank of 
America), as well as BlackRock, Intel, and Schlumberger.
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Financial Market Update

THE WEEK IN REVIEW INDEX LEVEL WEEK YTD 12 MO

DJ Industrial Average 17,511.57 -1.27% -1.75% 6.67%
NASDAQ 4,634.38 -1.48% -2.15% 9.85%
S&P 500 LargeCap 2,019.42 -1.24% -1.92% 9.40%
S&P 400 MidCap 1,430.89 -0.72% -1.48% 5.83%
S&P 600 SmallCap 678.28 1.35% -4.11% 0.50%
MSCI EAFE 1,744.97 0.89% -1.69% -8.95%
MSCI Emerging Markets 959.97 -0.15% 0.38% -1.51%
Barclays Aggregate US 0.75% 1.62% 7.05%
Bloomberg Non-US Govt Bond 0.64% 1.10% 11.62%
Bloomberg US Treasury Index 1.21% 2.49% 8.14%
Bloomberg High Yield Index -0.26% -0.37% 0.22%
FTSE/NAREIT All REIT Index 2.01% 6.28% 26.08%
Bloomberg Commodity Index -0.31% -0.98% -17.45%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO

3-Month T-Bill 0.02% 0.03% 0.03%
2-Year Treasury 0.48% 0.55% 0.38%
5-Year Treasury 1.30% 1.52% 1.64%
10-Year Treasury 1.83% 2.06% 2.84%
30-Year Treasury 2.44% 2.69% 3.77%
Municipal Bond Yields (10 Yr) 1.82% 2.08% 2.71%

UPCOMING WEEK

Friday, January 16, 2015

Market volatility continued this week as U.S. retail sales for December came in much weaker than 
expected and corporate earnings season got off to an uninspiring mixed start. Retail sales dropped 
0.9% in the month of December versus an expected gain of 0.1%. Core retail sales, excluding autos 
and gasoline, declined 0.3%, possibly indicating that the benefit of lower gasoline prices are being 
offset by sluggish wage growth and not translating into stronger consumer spending. Automobile 
sales slumped 0.7% and sales at electronics stores and general merchandise stores declined for the 
month. 

On Friday, the labor department released the U.S. Consumer Price Index (CPI) for December. The total 
CPI declined the most in six years as it fell 0.4% for the month, led by declines in gasoline, apparel, 
and used car prices. On a year-over-year basis, the CPI rose 0.8%. The core CPI, excluding food and 
energy, was unchanged for the month and has increased 1.6% over the past 12 months. The tame 
inflation readings combined with December’s declines in retail sales and average hourly earnings 
might give the Fed enough reasons to delay its first interest rate increase until the second half of 
2015.

Total industrial production in the U.S. fell 0.1% in December. The decrease in the month reflected a 
decline in the output of utilities, as warmer than usual temperatures reduced demand for heating. 
Excluding utilities, industrial production rose 0.7% and manufacturing posted a gain of 0.3%, for its 
fourth consecutive monthly increase.

Switzerland’s central bank surprised markets Thursday by removing its cap on the franc versus the 
euro, sending the franc surging as much as 41% versus the regional currency. The Swiss National Bank 
decided to drop its currency cap, set in September 2011 to shield the economy from the euro area’s 
debt crisis, because it was no longer “sustainable,” central bank President Thomas Jordan said. 

Markets continued to be volatile in reaction to all of this data during the week and the S&P 500 
declined in the first four days of the week before rallying on Friday. The S&P 500 index closed the 
week approximately 1.2% lower. The MSCI EAFE index of developed international markets rose 
approximately 0.9% on the week, while the MSCI Emerging Markets index was slightly lower.

Ten-year Treasury yields fell on the week about 13 basis points, to 1.82%. Moving further below the 
2% threshold; yields are approaching levels last held in 2012 and 2013. Ultra-low rates from other 
nations’ Treasuries, concern over a possible oil-driven crisis, and doubts about the Fed’s willingness to 
hike rates are depressing Treasury yields.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over the long term. The 
week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and 
economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-looking statements. The material has been prepared or is 
distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy. Indices and sector statistics are 
unmanaged and are a common measure of performance of their respective asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. 
The value of investments and the income derived from investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods 
may make losses more likely. Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

120 N LaSalle
33rd Floor
Chicago Il, 60602

Price return as of the last available closing data. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.

Despite a shortened week due to Martin Luther King Jr. Day, a number of economic releases are 
scheduled for next week, many of which focus on the current state of the housing recovery. The 
housing market index for January is scheduled to be released Monday. The report, which provides a 
gauge of not only demand for housing, but also economic momentum, is expected to be slightly 
improved compared to last month’s report.  Housing starts will be released on Tuesday, with new 
home sales due out Friday. Also being released Friday will be leading indicators.

Financial Market Update
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Financial Market Update

THE WEEK IN REVIEW INDEX LEVEL WEEK YTD 12 MO

DJ Industrial Average 17,672.60 0.92% -0.84% 9.11%
NASDAQ 4,757.88 2.66% 0.46% 12.78%
S&P 500 LargeCap 2,051.82 1.60% -0.34% 12.22%
S&P 400 MidCap 1,455.79 1.74% 0.23% 8.01%
S&P 600 SmallCap 683.82 1.10% -1.33% 3.50%
MSCI EAFE 1,780.11 2.19% 0.29% -7.11%
MSCI Emerging Markets 983.53 2.72% 2.85% 2.03%
Barclays Aggregate US -0.19% 1.16% 6.44%
Bloomberg Non-US Govt Bond 0.25% 1.14% 11.59%
Bloomberg US Treasury Index -0.23% 1.72% 7.20%
Bloomberg High Yield Index 0.25% -0.20% 0.19%
FTSE/NAREIT All REIT Index 0.82% 7.16% 26.54%
Bloomberg Commodity Index -2.11% -3.06% -19.72%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO

3-Month T-Bill 0.02% 0.01% 4.00%
2-Year Treasury 0.49% 0.74% 0.36%
5-Year Treasury 1.31% 1.74% 1.60%
10-Year Treasury 1.79% 2.26% 2.78%
30-Year Treasury 2.37% 2.85% 3.68%
Municipal Bond Yields (10 Yr) 1.89% 2.11% 2.65%

UPCOMING WEEK

Friday, January 23, 2015

On Thursday the European Central Bank announced the long-awaited details of its strategy to fuel the 
euro zone economy and stave off deflation through quantitative easing.  The plan involves purchasing 
60 billion euros (about $70 billion) in bonds per month, which is more than expected. The ECB also 
announced it will cut the interest rate it charges on loans to commercial banks. Already at its lowest 
level in 11 years, the moves caused the euro to fall even further against the dollar, yen and pound.  
European equity markets welcomed the news as the STOXX index rallied 5% for the week.  

Domestic equity markets also rallied as the Dow Jones Industrial Average, the S&P 500 Index and the 
NASDAQ Composite Index all closed higher, erasing last week’s losses.   

On Monday official data showed China’s GDP grew 7.3% in Q4 2014, just above the consensus 
forecast for 7.2% growth despite concerns about overcapacity, housing weakness, and slower overall 
global demand.  For the full year, GDP expanded by 7.4%, down slightly from the 7.7% increase in 
2013 and the slowest growth since 1990. The IMF lowered its forecast for GDP growth in China to 
6.8% from 7.1%, mainly due to the slowdown in property and investment.  

In housing news this week, the Commerce Department reported single family housing starts rose to 
their highest annual level since 2007. The pace of construction started on new homes rose 4.4% in 
December to an annual rate of 1.09 million, ahead of projections of 1.04 million. For the full year, 
housing starts increased nearly 9% from the prior year. Existing home sales increased 2.4% in 
December, but fell 3.1% for the full year. The median existing home price reached its highest level in 
seven years, up 5.8% over 2013.

Through Friday morning, 89 S&P 500 companies have reported Q4 2014 earnings.  Earnings for these 
companies were up 3.5% and revenue increased 2.2%.  While reported earnings are weaker than 
recent quarters, they are better than the 1% earnings growth that analysts were forecasting.  This 
week’s most notable announcements were Netflix and IBM which both reported earnings well above 
consensus expectations. Several companies slightly beat analyst estimates including Verizon 
Communications, Johnson & Johnson, American Express, EBay, and General Electric.  McDonald's and 
UPS both reported earnings below analyst estimates.  

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over the long term. The 
week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and 
economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-looking statements. The material has been prepared or is 
distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy. Indices and sector statistics are 
unmanaged and are a common measure of performance of their respective asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. 
The value of investments and the income derived from investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods 
may make losses more likely. Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

120 N LaSalle
33rd Floor
Chicago Il, 60602

Price return as of the last available closing data. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.

Next week we will see reports for durable goods, new home sales, and fourth quarter GDP.  
Durable goods are expected to increase 0.5% compared to a 0.7% decline in November.  New 
homes sales are predicted to increase 2.7% over the prior month to a 450,000 annual rate.  The 
first estimate for GDP for the final quarter of 2014 calls for an increase of 3.1%. That’s a decline 
from 5% growth in the third quarter, mainly due to weaker business spending.  

Financial Market Update
Friday, January 23, 2015



Financial Market Update

THE WEEK IN REVIEW INDEX LEVEL WEEK YTD 12 MO

DJ Industrial Average 17,164.95 -2.87% -3.69% 8.31%
NASDAQ 4,635.24 -2.58% -2.13% 12.42%
S&P 500 LargeCap 1,994.99 -2.77% -3.10% 11.19%
S&P 400 MidCap 1,435.10 -1.42% -1.19% 8.81%
S&P 600 SmallCap 670.38 -1.90% -2.60% 6.24%
MSCI EAFE 1,782.70 -0.28% 0.44% -3.49%
MSCI Emerging Markets 973.19 -1.79% 1.77% 3.93%
Barclays Aggregate US 0.25% 1.76% 6.29%
Bloomberg Non-US Govt Bond 0.47% 2.34% 13.14%
Bloomberg US Treasury Index 0.26% 2.39% 6.99%
Bloomberg High Yield Index 0.32% 0.32% 1.22%
FTSE/NAREIT All REIT Index -1.58% 5.47% 25.06%
Bloomberg Commodity Index -0.29% -3.34% -20.18%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO

3-Month T-Bill 0.00% 0.01% 0.02%
2-Year Treasury 0.45% 0.69% 0.35%
5-Year Treasury 1.15% 1.68% 1.51%
10-Year Treasury 1.64% 2.19% 2.70%
30-Year Treasury 2.22% 2.76% 3.63%
Municipal Bond Yields (10 Yr) 1.79% 2.12% 2.60%

UPCOMING WEEK

Friday, January 30, 2015

The Fed met this week and kept interest rates unchanged and maintained its stance to be ‘patient’ in 
deciding when it will ultimately raise rates.  The policymakers noted the economy continues to 
expand at a solid pace, citing strong job gains and a lower unemployment rate.  They also expect near-
term inflation to continue to fall largely due to plunging oil prices, but prices should gradually rise 
towards the two percent target over the medium term.  All voting FOMC policy members backed the 
Wednesday policy statement, the first unanimous policy decision since June of last year. 

The first reading of fourth quarter 2014 GDP came in at 2.6% growth, down from 5% growth in the 
third quarter and slightly below expectations of a 3.2%. However, the fall from the third quarter was 
not entirely unexpected, given the exceptionally strong growth in that quarter. Consumer spending 
was a strong point in the quarter, growing 4.3%, more than anticipated, as consumers were aided by a 
strengthening job market and lower gasoline prices. Growth was restrained due to weaker business 
and government spending and a widening trade gap. The first revision on fourth quarter GDP will be 
released in February, when more information is available.

Durable goods orders for December fell 3.4%, well below expectations for a 0.7% increase. November 
orders were revised down as well, casting doubt on whether businesses will be increasing investment 
in 2015. A dip in transportation was largely behind the miss, with aircraft orders falling greatly versus 
the previous month. Initial jobless claims for the week ended January 24 fell to 265,000, much larger 
than the 296,000 that was expected, the largest weekly decline since November 2012. The number 
helps to solidify the Fed’s stance that the job market is improving, but expectations should also be 
tempered as the reporting week was shortened due to the Martin Luther King, Jr. holiday. 

Housing had mixed news this week, as new home sales rose 11.6% in December and were 435,000 for 
all of 2014, a 1.2% year-over-year increase. The median price also rose in December, up 2.2% from 
November. However, the pending home sales index fell 3.7% in December with analysts expecting a 
0.9% gain. Continued low mortgage rates and improvement in the jobs market may be contributing 
to the positive housing data, while fewer actual homes for sale could be holding it back.  

Given the economic reports released this week and as earnings season continues to be largely 
lackluster, domestic equities had a rough week, with the S&P 500 falling and finishing January in the 
red. Caterpillar reported Q4 earnings this week that beat on revenue but missed on profit. The 
company warned of continued weakness in commodity prices and slowing sales out of China. Apple, 
on the other hand, had a record fourth quarter, shipping 74.5 million iPhones versus the expected 
66.8 million.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over the long term. The 
week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and 
economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-looking statements. The material has been prepared or is 
distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy. Indices and sector statistics are 
unmanaged and are a common measure of performance of their respective asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. 
The value of investments and the income derived from investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods 
may make losses more likely. Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

120 N LaSalle
33rd Floor
Chicago Il, 60602

Price return as of the last available closing data. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.

On Monday, consumer spending and personal income for December will be reported, along with 
inflation numbers. Expectations are for a slight increase in personal income, a slight decline in 
consumer spending, and 0.0% inflation. The ISM Manufacturing Index for January will also be 
reported on Monday, and expectations are for a reading of 55.5%, a slight improvement over 
December’s numbers. Thursday the trade deficit for December will be reported, with expectations 
for a $36.8 billion deficit, a slight increase over November’s deficit. The unemployment rate and 
wage growth for January will be reported on Friday, with expectations of 5.5% and a 0.3% gain, 
respectively. 

Financial Market Update
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Financial Market Update

THE WEEK IN REVIEW INDEX LEVEL WEEK YTD 12 MO

DJ Industrial Average 17,824.29 3.84% 0.01% 14.05%
NASDAQ 4,744.40 2.35% 0.18% 16.94%
S&P 500 LargeCap 2,055.47 3.03% -0.17% 15.90%
S&P 400 MidCap 1,476.89 2.91% 1.68% 14.06%
S&P 600 SmallCap 696.85 3.80% 0.42% 11.36%
MSCI EAFE 1,820.75 2.13% 2.58% -0.62%
MSCI Emerging Markets 982.21 2.14% 2.71% 5.64%
Barclays Aggregate US -0.49% 1.60% 6.08%
Bloomberg Non-US Govt Bond -0.38% 2.12% 12.17%
Bloomberg US Treasury Index -0.90% 2.07% 6.58%
Bloomberg High Yield Index 0.76% 1.11% 2.12%
FTSE/NAREIT All REIT Index -1.32% 4.08% 23.12%
Bloomberg Commodity Index 1.79% -1.61% -19.86%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO

3-Month T-Bill 0.02% 0.03% 0.07%
2-Year Treasury 0.65% 0.63% 0.32%
5-Year Treasury 1.49% 1.48% 1.52%
10-Year Treasury 1.96% 1.94% 2.70%
30-Year Treasury 2.53% 2.50% 3.67%
Municipal Bond Yields (10 Yr) 1.92% 1.99% 2.69%

UPCOMING WEEK

Friday, February 6, 2015

The domestic equity markets rebounded the first week of February and are on pace for their highest 
close for 2015 after a lackluster first month of the year. The focus of the week domestically was the 
continuation of the earnings season and the anticipation of the job data released Friday morning. 
Overseas much of the talk centered on Greece as uncertainty about their debt situation lingers.

The much anticipated job data was released Friday morning coming in ahead of analyst expectations. 
Economists were predicting 229,000 jobs would be created in the month of January with the 
unemployment rate falling to 5.5%. The total number of jobs created came in ahead of expectations 
with 257,000 jobs added while the unemployment rate actually ticked slightly higher to 5.7%. Further 
optimism was generated when the November and December numbers were revised upward by an 
extra 150,000 jobs in those two months. Additionally, wages grew by 2.2% from a year ago after a 
year with very little wage inflation. Some of the wage growth may have come from several states 
raising their minimum wages to start the year.

Overseas, much of the news was occupied with the current debt situation and the risk of Greece 
running out of money when the bailout ends on February 28th. Greek officials have been meeting 
with several members of the European Union to begin the process of renegotiating the terms of their 
bailout plan. Thursday’s meeting with German officials ended poorly with very little accomplished and 
both sides essentially agreeing to disagree. The only issue agreed upon from Thursday’s meeting was 
confirming that Greece should remain a member of the European Union. Currently, Greece will need a 
bridge loan as they continue talks to negotiate with the country’s creditors.

Domestically the focus remained on corporate earnings as several companies across every sector 
reported. Most notably was Gilead Scientific (GILD) announcing earnings mid-week beating analyst 
expectations, however, it was the comments from management driving the stock lower by almost 
10% on Wednesday. The company’s Hepatitis C drug is entering a price war with Abbvie (ABBV) with 
Gilead Scientific (GILD) saying they could see a discount of 46% to the price of their drug. 
Additionally, the company announced it will begin paying a dividend while at the same time entering 
into a $15 billion share repurchase program.

Several companies announced earnings on Friday with shares of LinkedIn (LNKD) rising over 10% after 
the company reported better-than-expected fourth quarter earnings and Twitter (TWTR) rose over 
15% after the company announced a 20% rise in average monthly users. GoPro (GPRO) finished down 
10% after the company beat analyst expectations, but warned about future earnings and also 
announced the COO will be stepping down. 

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over the long term. The 
week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and 
economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-looking statements. The material has been prepared or is 
distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy. Indices and sector statistics are 
unmanaged and are a common measure of performance of their respective asset classes. Indices are not available for direct investment. Past performance is not indicative of future results. 
The value of investments and the income derived from investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods 
may make losses more likely. Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  
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Chicago Il, 60602

Price return as of the last available closing data. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.

The biggest market moving indicators next week will take place on Thursday with the 
announcement of the jobless claims number along with retail sales prior to the open. Additionally, 
the consumer sentiment report will be released Friday morning.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,019.35 1.09% 1.10% 12.43%
NASDAQ 4,893.84 3.15% 3.33% 15.40%
S&P 500 LargeCap 2,096.99 2.02% 1.85% 14.60%
S&P 400 MidCap 1,502.78 1.75% 3.47% 12.01%
S&P 600 SmallCap 705.45 0.73% 0.99% 8.41%
MSCI EAFE 1,822.82 0.59% 2.70% -3.52%
MSCI Emerging Markets 9.71.19 -0.75% 1.56% 2.68%

Barclays Aggregate US -0.10% 0.97% 5.65%
Bloomberg Non-US Govt Bond -0.65% 0.78% 10.35%
Bloomberg US Treasury Index -0.22% 1.04% 5.88%
Bloomberg High Yield Index 0.28% 1.65% 1.91%

FTSE/NAREIT All REIT Index -0.15% 4.06% 19.95%
Bloomberg Commodity Index 1.78% 0.14% -19.69%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.03% 0.02%
2-Year Treasury 0.64% 0.54% 0.31%
5-Year Treasury 1.53% 1.37% 1.50%
10-Year Treasury 2.04% 1.90% 2.73%
30-Year Treasury 2.64% 2.50% 3.68%
Municipal Bond Yields (10 Yr) 2.06% 1.93% 2.65%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

It seems consumers are spending less on retail merchandise despite the fact 
that gasoline prices have continued to decline in the last couple of months.  
Thursday’s retail sales report showed a decline for a second straight month, 
posting a seasonally adjusted reduction of 0.8%. The leading contributors to 
the decline were department stores, auto dealers and grocery chains, while 
gains were posted in internet stores and restaurants.

The trend in soft economic data was also seen in the release of the NFIB 
Small Business Optimism Survey on Tuesday.  Although still in the ‘normal 
zone’, the figure missed analyst expectations, as it came in at 97.9, with 
seven of 10 index components falling from December.  Business owners are 
most concerned about taxes and regulation interference.  In the same vein, 
the University of Michigan Consumer Sentiment Index posted downbeat 
preliminary numbers for February on Friday, although this was likely 
influenced by harsh weather in the Northeast and Midwest.

Companies in the news this week included Coca-Cola and Pepsi, both of 
which reported fourth quarter earnings. Both companies are struggling 
against weaker overseas currencies, but managed to beat market 
expectations – in Pepsi’s case, due to strength in the Frito-Lay snack foods 
division.  American Express suffered a setback on Thursday, with its shares 
falling over 6%, as it announced that warehouse club retailer Costco will stop 
accepting AmEx cards at U.S. stores when their contract runs out in March, 
2016.  Shares in rival card issuers benefited, with MasterCard rising over 3% 
on positive speculation.

Domestic equity markets shrugged off the lukewarm economic reports. In a 
week without the volatility from earlier in 2015, shares crept higher, ending 
the week near new highs.  International developed stock markets also nudged 
a bit higher in a week mostly devoid of major news.  Ambivalence also 
marked bond trading, with the 10-year Treasury yield inching higher by a few 
basis points. Even oil took a breather this week, and traded flat to slightly 
higher. 

THE WEEK IN REVIEW

UPCOMING WEEK

With a shortened week due to Presidents’ Day, there will be scant financial data 
released in the period. On Wednesday, the Producer Price Index will be released, 
with a consensus forecast of -0.4%. The same day, January housing starts are 
expected to show an annualized rate of 1.08 million, and minutes of the Federal 
Open Market Committee’s January meeting will be released.  Bellwether companies 
reporting earnings next week include Medtronic and Waste Management, both on 
Tuesday.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,140.44 0.67% 1.78% 12.44%
NASDAQ 4,955.97 1.27% 4.64% 16.13%
S&P 500 LargeCap 2,110.30 0.63% 2.50% 14.70%
S&P 400 MidCap 1,516.84 0.94% 4.43% 11.90%
S&P 600 SmallCap 708.67 0.45% 1.75% 7.94%
MSCI EAFE 1,863.88 1.33% 5.01% -2.34%
MSCI Emerging Markets 985.07 -0.16% 3.01% 3.62%

Barclays Aggregate US -0.28% 0.55% 4.96%
Bloomberg Non-US Govt Bond -0.16% 0.83% 9.99%
Bloomberg US Treasury Index -0.33% 0.44% 4.98%
Bloomberg High Yield Index 0.33% 2.12% 2.03%

FTSE/NAREIT All REIT Index -0.33% 3.71% 18.65%
Bloomberg Commodity Index -1.67% -1.53% -22.97%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.02% 0.01% 0.05%
2-Year Treasury 0.64% 0.49% 0.32%
5-Year Treasury 1.59% 1.28% 1.54%
10-Year Treasury 2.11% 1.79% 2.75%
30-Year Treasury 2.72% 2.38% 3.72%
Municipal Bond Yields (10 Yr) 2.14% 1.82% 2.61%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

The Fed minutes from the January 27-28 Federal Open Market Committee 
meeting were released on Wednesday and indicated that most members 
were leaning towards “keeping the Federal funds rate at its effective lower 
bound for a longer time”. There is concern about low inflation and a fear of 
hurting the recovery if they raise rates sooner than anticipated. The 10-year 
Treasury note had hit its highest level this year, 2.14%, on Tuesday, but 
backed off after the report from the Fed and ended the week relatively flat.
    
Economic reports this week gave some support to the Fed’s stance of 
possibly waiting longer to begin raising rates. Housing starts fell 2% in 
January due to a sharp drop in single-family properties. Building permits were 
also down in January, indicating that the housing recovery may continue to 
stall at least in the near term. Industrial Production for January rose a less-
than-expected 0.2% and December’s reading was revised downward to a 
decline of 0.3%. The Labor Department reported that its Producer Price Index 
(PPI) fell 0.8 percent in January, after dropping 0.2 percent in December. It 
was the third straight monthly decline in the PPI. In the 12 months through 
January, producer prices were unchanged, the weakest reading since 
November 2010.
 
Companies with earnings reports this week included Priceline, which reported 
a very strong quarter, with both revenue and earnings topping analysts' 
expectations, reflecting the continued recovery in global travel spending. 
Priceline has also been steadily building a position in emerging markets by 
entering into strategic alliances and making acquisitions that could help 
growth in the future. Medtronic also reported better-than-expected results 
for its fiscal third quarter. The company, which recently completed its 
acquisition of Covidien, was helped by strength in its cardiac and vascular 
business. With over 82% of S&P 500 companies having reported earnings, 
results indicate a 3.1% increase in earnings, above the estimate of a 1.7% gain 
at the end of December according to FactSet. 

Domestic equity markets were little changed on the holiday-shortened week, 
with the major indices rallying on Friday to end the week with slight gains. 
The markets have mostly ignored the drama being played out between 
Greece and the rest of the euro zone as they try to come to an agreement 
over Greek’s bailout program. Germany, the region’s biggest economy, had 
rejected Greece’s request for a six-month loan extension, but late Friday the 
sides were able to come to an agreement to extend the financial rescue 
package by four months. 

THE WEEK IN REVIEW

UPCOMING WEEK

Next week’s economic calendar is filled with market-moving indicators including the 
consumer price index (CPI), durable goods and fourth quarter GDP. January CPI is 
scheduled to be released on Thursday and will be formed utilizing a new system of 
estimation by the Bureau of Labor Statistics. Also on Thursday, durable goods for 
January are expected to be released. On Friday, fourth quarter preliminary GDP is to 
be announced. The advance estimate reported last month showed an increase at an 
annual rate of 2.6% in the fourth quarter of 2014 and based on a recent surge in 
labor input, fourth quarter GDP is expected to be revised upward as well. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,132.70 -0.04% 1.74% 11.43%
NASDAQ 4,963.53 0.15% 4.80% 14.93%
S&P 500 LargeCap 2,104.50 -0.27% 2.21% 13.49%
S&P 400 MidCap 1,506.53 -0.68% 3.72% 9.81%
S&P 600 SmallCap 709.98 0.18% 2.56% 6.79%
MSCI EAFE 1,880.83 0.76% 5.97% -2.21%
MSCI Emerging Markets 993.82 0.95% 3.92% 3.18%

Barclays Aggregate US 0.55% 1.03% 5.06%
Bloomberg Non-US Govt Bond 0.59% 1.50% 10.25%
Bloomberg US Treasury Index 0.45% 0.86% 5.07%
Bloomberg High Yield Index 0.56% 2.75% 1.98%

FTSE/NAREIT All REIT Index -1.14% 2.53% 16.76%
Bloomberg Commodity Index 0.69% -0.85% -22.42%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.02% 0.04%
2-Year Treasury 0.62% 0.51% 0.32%
5-Year Treasury 1.50% 1.34% 1.48%
10-Year Treasury 1.99% 1.82% 2.64%
30-Year Treasury 2.59% 2.40% 3.59%
Municipal Bond Yields (10 Yr) 2.12% 1.89% 2.48%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

Federal Reserve Chairwoman Janet Yellen gave her semi-annual testimony 
before Congress this week.    Yellen said the Fed is preparing to consider 
raising interest rates “on a meeting-by-meeting basis,” if the economy 
continues to improve as anticipated, and inflation increases toward their 2% 
target. Her comments before the Senate Banking Committee signaled that 
the Fed may refine its language in the coming months to remove the word 
“patient” and replace it with phrasing that indicates a possible interest rate 
hike in future meetings.  However, Yellen noted that removing the word 
“patient” merely gives the Fed flexibility to act and should not be interpreted 
as a sign that rates will be increased at any particular meeting.  

Fourth quarter GDP was reported this week. It was revised down slightly 
from 2.6% to 2.2% due to lower inventories and a slightly larger trade gap 
than originally reported, but still ahead of analyst estimates. Consumer 
spending grew at its quickest pace since 2006. Despite low mortgage rates 
and a stronger job market, demand for previously-owned homes has not 
improved. Sales of existing homes fell 4.9% in January to the lowest rate in 
nine months. Declining supply of existing homes has limited the options for 
buyers, potentially shifting demand to new homes. New home sales were 
slightly lower in January, but the annual rate of sales is near its post-financial 
crisis high set in December.  

Other economic data points this week were durable goods orders and CPI. 
Durable capital goods orders rose 2.8% in January, the first increase in five 
months, according to the Department of Commerce. Durable goods orders 
are a closely watched proxy for business spending intentions. Excluding autos 
and aircraft, orders rose a smaller 0.3%. Annualized core orders have declined 
recently as weaker international growth, coupled with a stronger dollar, are 
holding back investment plans. CPI fell 0.7% in January, the sharpest drop 
since December 2008, mainly due to the plunge in oil prices. Excluding food 
and energy, core prices rose 0.2%. It is believed that unless the inflationary 
data starts heating up soon, the Federal Reserve rate hike process may be 
delayed beyond the summer.
  
Though mostly unchanged this week, domestic and international stock 
markets posted positive returns for the month of February, marking the 
biggest monthly gains in three years.  European stocks, as measured by the 
STOXX 600 Index, increased about 6% in February following a 7% increase 
in January. The benchmark 10-year Treasury yield, while lower for the week, 
increased nearly 35 basis points this month. 

THE WEEK IN REVIEW

UPCOMING WEEK

Monthly reports on personal income and spending, PMI, construction spending, 
factory orders and the February Employment report are scheduled for next week.  
February’s PMI is expected to be in line with January, at 53.2, indicating 
manufacturing activity expansion for the 21st consecutive month.  Economists 
predict factory orders will be flat after a 3.4% decline in January.  Surveys show non-
farm payrolls will increase about 240,000, slightly behind January‘s 257,000 rise in 
new jobs.  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,856.78 -1.52% 0.19% 8.74%
NASDAQ 4,927.37 -0.73% 4.04% 13.22%
S&P 500 LargeCap 2,071.26 -1.58% 0.60% 10.35%
S&P 400 MidCap 1,486.62 -1.32% 2.35% 7.22%
S&P 600 SmallCap 697.18 -1.84% 1.75% 3.90%
MSCI EAFE 1,865.56 -1.10% 5.11% -3.85%
MSCI Emerging Markets 974.57 -1.59% 1.91% 0.44%

Barclays Aggregate US -0.39% 0.74% 4.81%
Bloomberg Non-US Govt Bond -0.77% 0.69% 8.50%
Bloomberg US Treasury Index -0.55% 0.55% 4.81%
Bloomberg High Yield Index 0.06% 2.92% 1.85%

FTSE/NAREIT All REIT Index -3.31% -0.87% 11.59%
Bloomberg Commodity Index -2.58% -3.41% -26.32%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.02% 0.05%
2-Year Treasury 0.72% 0.65% 0.34%
5-Year Treasury 1.70% 1.48% 1.57%
10-Year Treasury 2.25% 1.96% 2.74%
30-Year Treasury 2.84% 2.53% 3.69%
Municipal Bond Yields (10 Yr) 2.16% 1.92% 2.45%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

The unemployment rate fell to 5.5% this week from 5.7% following a 
February jobs report released Friday which indicated 295,000 jobs were 
created in the month, far exceeding the expected level of 230,000 jobs.  
Manufacturing and construction jobs are continuing to see modest 
improvement, while mining jobs continue to decline.  Food service and 
healthcare also continue to see strong gains.  The January jobs report was 
revised downward by about 18,000 to 239,000.  Wage growth remained 
sluggish. Average hourly earnings grew only 0.1% versus the expected 0.2%, 
and 0.5% in January. The labor force participation rate retreated slightly.  
Despite the strong February jobs report, jobless claims for the month ending 
February 28 increased to 320,000, the highest level since May 2014, and well 
ahead of expectations of 301,000.  The monthly average claims, which aim 
to smooth out any sharp variations, increased by over 10,000 to 304,750.

The European Central Bank also met this week and announced an increase in 
the euro zone growth outlook forecast for 2015 and outlined some of the 
details for its upcoming quantitative easing program.  The ECB now expects 
euro zone growth to be 1.5% for 2015, up from 1% previously.  Growth is 
expected to strengthen and reach 2.1% by 2017.  ECB President Mario Draghi 
also noted inflation would be low to negative in the coming months, but 
positive by year end.  Quantitative easing is set to start next Monday, with 
1.1 trillion euro expected to be pumped into the economy through 
September 2016.  Following the announcement, the euro fell to 1.10 against 
the dollar, the lowest level since September 2003.

In other economic news this week, personal income grew 0.3% in January, 
while consumer spending fell 0.2%.  The fall in consumer spending was 
entirely related to the 18% decline in energy prices throughout the month of 
January.  Adjusting for the impact the falling prices had on inflation, real 
consumer spending actually increased 0.3%, with consumers spending more 
on groceries and healthcare, among other things.  Inflation for January edged 
up to 0.1% coming off of a flat December.  The ISM Manufacturing Index fell 
to 52.9 in February from 53.5 in January, and came in just under expectations 
for 53.0.  New orders, production, and employment components all fell, 
while the reading was also impacted by the port delays caused by the dock 
worker strikes on the West Coast.  

Domestic markets fell this week after the positive jobs report stirred up 
speculation that the Fed is moving closer to raising interest rates, prompting 
a Friday sell-off.  On Monday, the Nasdaq surpassed 5,000 for the first time 
since the tech bubble of 2000, and only the second time ever, but ended the 
week below the threshold.  

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be slower in terms of economic data releases. The JOLTS job 
openings report, retail sales, and producer price index are the main releases due out 
next week.  Retail sales for February are expected to show strength, with 0.5% 
growth coming off a decline of 0.8% in January.  The producer price index for 
February is also expected to show strength, with 0.3% growth, also coming off a 
decline of 0.8% in January.  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,749.31 -0.60% -0.41% 10.18%
NASDAQ 4,871.76 -1.13% 2.87% 14.35%
S&P 500 LargeCap 2,053.40 -0.86% -0.27% 11.21%
S&P 400 MidCap 1,491.12 0.30% 2.66% 9.66%
S&P 600 SmallCap 707.24 1.44% 2.18% 6.54%
MSCI EAFE 1,821.87 -1.45% 2.65% -3.58%
MSCI Emerging Markets 948.52 -2.34% -0.81% 0.57%

Barclays Aggregate US 0.61% 0.76% 5.00%
Bloomberg Non-US Govt Bond 0.30% 0.03% 8.20%
Bloomberg US Treasury Index 0.85% 0.65% 5.13%
Bloomberg High Yield Index -0.44% 2.33% 5.13%

FTSE/NAREIT All REIT Index 1.78% 0.92% 14.92%
Bloomberg Commodity Index -3.17% -6.47% -27.50%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.03% 0.01% 0.05%
2-Year Treasury 0.66% 0.64% 0.34%
5-Year Treasury 1.59% 1.54% 1.52%
10-Year Treasury 2.12% 2.05% 2.65%
30-Year Treasury 2.71% 2.65% 3.59%
Municipal Bond Yields (10 Yr) 2.21% 2.06% 2.54%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

The trend in weak retail sales continued in February with a third straight 
declining month, as consumers are still not eager to spend their disposable 
incomes, including gas savings. Retail sales fell a seasonally adjusted 0.6% 
last month, well below estimates of a 0.3% increase. Analysts suggested that 
part of the decline was due to poor weather on the East Coast, but data 
indicated that the decline was widespread. Some categories experiencing 
declines included car dealers (2.5% decline), home improvement stores 
(2.3%), and department stores (1.4%).

Other economic data this week also disappointed. Friday’s producer price 
index release showed a seasonally adjusted decline of 0.5%, almost a full 
point below expectations.  The measure has fallen by 0.6% over the last year, 
which marks the first 12-month drop in its history. While lack of inflation is 
generally a good thing, it also points to a lackluster recovery and weakens 
the Fed’s standing to raise rates later this year.  Also disappointing Friday was 
the University of Michigan Index of Consumer Sentiment, which dipped from 
95.4 to 91.2. Digging deeper into this number, confidence actually increased 
for households with incomes in the top third, while declining for those in the 
middle and lower income tiers.

Also released this week were results of the Federal Reserve’s 2015 stress 
tests, measuring how banks’ balance sheets would perform under varying 
turbulent financial scenarios.  The nation’s six biggest banks passed, with 
most subsequently raising their dividends, including Goldman Sachs, J.P. 
Morgan Chase, Morgan Stanley, and Wells Fargo. However, Bank of America 
only received conditional approval to return capital to shareholders after the 
Fed found “certain weaknesses” in its internal controls, such as its ability to 
measure losses and revenue. 

The week’s rollercoaster ride for the domestic equities markets ended in a 
rout, with stocks ending lower for the week. As the U.S. dollar sets fresh 
highs against the euro and Japanese yen, investors fretted over the earnings 
impact on American multinational companies, as well as possible unintended 
repercussions for a fragile European recovery.  Monday marked the beginning 
of Europe’s quantitative easing.  As oil posted new lows this week in the mid 
$40’s per barrel, energy stocks also pressured domestic equity results.

The weak series of economic releases, together with the European Central 
Bank’s bond purchase program, put pressure throughout the week on U.S. 
interest rates. The benchmark 10-year U.S. Treasury yield gave back 
approximately 15 basis points of its recent rise.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will begin with the release of February’s industrial production figures. 
Analysts expect a rise of 0.3%, which would be a slight acceleration from January 
results. Tuesday and Wednesday see a series of reports on the health of the housing 
market, including the National Association of Home Builders’ Housing Market Index, 
as well as housing start and building permit data from the U.S. Census Bureau.  After 
meeting earlier in the week, on Wednesday the FOMC will release its statement, 
followed by a press conference with Chair Janet Yellen.

FINANCIAL MARKET UPDATE 3/13/15

MAINSTREET
ADVISORS



INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,127.65 2.13% 1.71% 11.00%
NASDAQ 5,026.42 3.17% 6.13% 16.37%
S&P 500 LargeCap 2,108.06 2.66% 2.39% 12.61%
S&P 400 MidCap 1,539.55 3.24% 6.00% 11.41%
S&P 600 SmallCap 727.24 2.83% 3.45% 5.73%
MSCI EAFE 1,851.01 1.94% 4.29% -0.70%
MSCI Emerging Markets 964.97 2.70% 0.91% 2.58%

Barclays Aggregate US 0.58% 1.27% 5.77%
Bloomberg Non-US Govt Bond 0.94% 0.44% 8.57%
Bloomberg US Treasury Index 0.89% 1.47% 6.26%
Bloomberg High Yield Index -0.20% 1.89% 1.00%

FTSE/NAREIT All REIT Index 5.10% 6.07% 21.97%
Bloomberg Commodity Index 2.02% -4.58% -25.30%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.00% 0.02% 0.06%
2-Year Treasury 0.58% 0.63% 0.42%
5-Year Treasury 1.41% 1.59% 1.70%
10-Year Treasury 1.92% 2.11% 2.77%
30-Year Treasury 2.50% 2.71% 3.66%
Municipal Bond Yields (10 Yr) 2.06% 2.14% 2.51%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

On Wednesday, the Federal Reserve released its latest monetary policy 
statement and removed the word ‘patient’ from the statement, as expected. 
However, instead of signaling readiness to begin raising short-term interest 
rates, the Fed strongly conveyed the message that there is no urgency on 
their part to begin raising rates soon. The Fed also projected a slower pace for 
raising rates when they eventually get around to increasing the federal funds 
rate. The equity markets rallied on this news as investors now feel that the 
Fed will wait until later in the year to begin raising rates. The current global 
economic situation is providing the Fed additional time to delay the 
inevitable rate increase as strong job growth here in the U.S. is being offset 
by weak inflation, slow wage growth, and sluggish global economic growth. 

Industrial Production for February was reported at +0.1%, less than the 
+0.2% forecast. Despite the slight gain, the report showed that 
manufacturing production fell 0.2% in the month, the third straight monthly 
decline for manufacturing. The manufacturing weakness was offset by 
strength in utilities driven by the severe cold spell in the eastern U.S. in 
February.  The drag from foreign trade caused by the strong dollar has 
continued to be a headwind for manufacturing. 

The National Association of Home Builders (NAHB) Housing Market Index 
declined unexpectedly in March, according to industry data released earlier 
this week. The NAHB announced that its Housing Market Index decreased to 
a seven-month low of 53 units this month from 55 in February. Also, 
seasonally adjusted single-family housing starts plunged 15% in February to 
an annual rate of 593,000 units, below the revised rate of 697,000 in 
January. Single-family housing starts remain well below the normal annual 
rate of 1.1 million to 1.2 million units.

Equity market volatility continued this week with the Dow Jones Industrial 
Average zigzagging by more than 100 points in opposite directions each day. 
However, the DJIA and S&P 500 both finished the week in the black, ending 
their streak of three consecutive weekly losses. 

THE WEEK IN REVIEW

UPCOMING WEEK

Next week’s economic calendar is filled with market-moving indicators including the 
consumer price index (CPI), durable goods and fourth quarter GDP. February CPI is 
scheduled to be released on Tuesday by the Bureau of Labor Statistics. On 
Wednesday, durable goods for February are expected to be released. On Friday, final 
fourth quarter GDP is to be announced. Preliminary fourth quarter GDP growth was 
revised down last month, but the good news was that the softer growth was mainly 
due to a lower estimate for inventory investment. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,712.66 -2.29% -0.62% 8.91%
NASDAQ 4,891.22 -2.69% 3.28% 17.83%
S&P 500 LargeCap 2,061.02 -2.23% 0.10% 11.46%
S&P 400 MidCap 1,508.51 -2.02% 3.86% 11.66%
S&P 600 SmallCap 714.63 -2.25% 2.27% 8.09%
MSCI EAFE 1,874.56 -0.68% 5.62% -0.97%
MSCI Emerging Markets 962.46 -0.73% 0.64% -1.32%

Barclays Aggregate US -0.31% 1.17% 5.20%
Bloomberg Non-US Govt Bond 0.35% 1.34% 9.21%
Bloomberg US Treasury Index -0.37% 1.35% 5.69%
Bloomberg High Yield Index 0.39% 2.45% 1.28%

FTSE/NAREIT All REIT Index -3.10% 2.80% 18.14%
Bloomberg Commodity Index -0.18% -4.76% -26.18%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.04% 0.01% 0.03%
2-Year Treasury 0.59% 0.62% 0.45%
5-Year Treasury 1.43% 1.50% 1.72%
10-Year Treasury 1.95% 1.99% 2.68%
30-Year Treasury 2.53% 2.59% 3.53%
Municipal Bond Yields (10 Yr) 1.96% 2.12% 2.53%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, 
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 

The final revision to fourth quarter GDP was reported today, showing that 
the economy grew 2.2%. This is unchanged from an earlier estimate released 
last month, but below expectations for 2.4% growth, and well below the 
4.6% growth and 5% growth reported in the second and third quarters, 
respectively. While exports and consumer spending growth were both revised 
up, these were offset by a reduction in the contribution from inventory 
investment. It is widely expected that colder temperatures and significant 
snowfall in many parts of the country will impact first quarter GDP, similar to 
last year. Consensus estimates currently call for 2.4% growth in the first 
quarter of 2015.   

U.S consumer prices rose 0.2% in February after falling 0.7% in January, due 
in part to the first increase in gasoline prices since June. For the twelve 
month period, prices were unchanged. Core CPI, excluding food and energy 
costs, also increased 0.2%, similar to the prior month and 1.7% over the last 
year, the largest increase since November.   

Sales of existing homes rebounded 1.2% in February after falling 4.9% in 
January. Low supply and higher prices continue to be headwinds for sales. 
The supply of previously owned homes increased 1.6% last month, below the 
typical 6% increase ahead of the spring selling season. Sales of new homes 
continue to benefit from increased demand which shifted away from existing 
homes, surging 7.8% last month to a seasonally adjusted rate of 539,000, 
with January revised up to 500,000 from 481,000.  

Orders for durable goods continued their negative trend last month. 
February’s decline of 1.4% was the third drop in the past four months. While 
transportation has been the largest detractor in recent months, core orders 
have also declined. Economists believe the unexpected weakness is a result 
of the cold weather and lower business investment.  

Domestic and international equity markets declined this week. After strong 
gains last week, markets suffered four straight days of losses through 
Thursday, when military strikes in Yemen pushed oil prices up more than 4%. 
Most markets rebounded on Friday, but still finished the week in negative 
territory. Equity market volatility continues this year as investors try to 
weigh the improvements in the economy against the implications of the 
timing and magnitude of the proposed Federal Reserve rate hikes.   

THE WEEK IN REVIEW

UPCOMING WEEK

On the economic agenda for early next week are reports on personal income, home 
prices and consumer confidence. On Wednesday we will hear news regarding motor 
vehicle sales, PMI and construction spending. International trade data is set to be 
reported on Thursday, and the Bureau of Labor Statistics will release the March 
employment report on Friday. Consensus estimates call for an increase in non-farm 
payrolls of 250,000, slightly lower than the 295,000 reported for February, with no 
change to the reported unemployment rate of 5.5%. Economists are predicting a 
very slight uptick in average hourly earnings.   
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,763.24 0.29% -0.34% 7.18%

NASDAQ 4,886.94 -0.09% 3.19% 14.28%

S&P 500 LargeCap 2,066.96 0.29% 0.39% 9.31%

S&P 400 MidCap 1,523.94 1.02% 4.92% 9.27%

S&P 600 SmallCap 721.27 0.93% 3.41% 5.35%

MSCI EAFE 1,851.87 -0.96% 4.34% -3.85%

MSCI Emerging Markets 982.93 2.59% 2.78% -2.19%

Barclays Aggregate US 0.42% 1.92% 6.16%

Bloomberg Non-US Govt Bond 0.54% 2.10% 9.23%

Bloomberg US Treasury Index 0.49% 2.15% 6.82%

Bloomberg High Yield Index 0.19% 2.68% 1.25%

FTSE/NAREIT All REIT Index 0.95% 3.78% 17.24%

Bloomberg Commodity Index 0.32% -4.45% -25.27%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.01% 0.02%

2-Year Treasury 0.54% 0.66% 0.46%

5-Year Treasury 1.35% 1.58% 1.79%

10-Year Treasury 1.91% 2.08% 2.81%

30-Year Treasury 2.53% 2.68% 3.65%

Municipal Bond Yields (10 Yr) 1.98% 2.10% 2.54%

Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-looking 
statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to 
participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset classes. Indices are 
not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from investments can go down 
as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. Not a deposit, not FDIC 

Data released this week suggest the economy got off to a slower start in 2015 
than many had anticipated. As we saw in the first quarter of 2014, harsh 
weather conditions which impacted a large portion of the country played a 
part in slowing the economy, along with the West Coast dockyard strikes. 
Consumer spending for February rose only 0.1%, coming off of a 0.2% decline 
in January, below expectations for a 0.3% rise.  A decline in durable goods led 
the departure from expectations, largely due to weakening auto sales.  
Personal incomes rose for the fourth time in five months, increasing 0.4% in 
February.  Despite the increases in wages, consumers are still saving rather 
than spending, with the savings rate increasing to 5.8% from 5.5% in January.  
However, given the recent ramp up in hiring and the improving weather, 
analysts expect a surge in economic activity in the spring and summer 
quarters.  Consumer expectations are similar, with consumer confidence rising 

Inflation for February rose to 0.2% meeting expectations, and core inflation 
rose 0.1%.

Pending home sales in February showed surprising strength, increasing 3.1% 
compared to a 1.2% revised gain in January, well above expectations.  The 
Midwest and West led the gain, while the Northeast and South regions both 
posted declines.  In a positive sign for the housing market, first-time buyers 
increased as a percentage of total buyers as more opted to purchase rather 
than rent.  

The ISM Index, a measure of domestic manufacturing strength, declined in 
March to 51.5 from 52.9 in February.  Any reading over 50 for this index 

seen since May 2013.  U.S. factories have been impacted by weakening global 
economies, as well as oil producer cutbacks as of late.  The trade deficit for 
February fell 17% as exports touched a two-and-a-half year low, and was also 
impacted by cheaper oil and global weakening.  

One very positive data point was jobless claims falling to a nine-week low for 
the week ending March 28, dropping 20,000 to 268,000, near the lowest 
level in 15 years.  The four-week average, which evens out any sharp 
fluctuations in the number, also dropped.  Hiring remains strong, indicating 
employers are upbeat about future sales prospects.   

Through Thursday markets were roughly even on the week, with the S&P 500 
ending the week about flat. Positive data releases from the labor market 
offsetting otherwise lackluster economic readings. Note that the market is 
closed on Friday of this week due to the Good Friday holiday.

THE WEEK IN REVIEW

UPCOMING WEEK

credit, FOMC minutes, and the federal budget.  On Wednesday, expect analysts to 
scrutinize the FOMC minutes from the Fed meeting held in early March, to determine 
if there are any further clues in language regarding policy decisions to raise interest 
rates later this year.

   FINANCIAL MARKET UPDATE 4/2/15 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,826.30 -1.28% 0.02% 8.64%
NASDAQ 4,931.82 -1.28% 4.13% 20.42%
S&P 500 LargeCap 2,081.16 -0.99% 1.08% 11.60%
S&P 400 MidCap 1,515.80 -1.25% 4.36% 12.16%
S&P 600 SmallCap 714.57 -1.14% 4.46% 10.39%
MSCI EAFE 1,912.32 0.58% 7.74% -0.09%
MSCI Emerging Markets 1,052.25 1.71% 10.03% 4.26%

Barclays Aggregate US 0.34% 2.00% 5.41%
Bloomberg Non-US Govt Bond -0.10% 2.12% 8.17%
Bloomberg US Treasury Index 0.34% 2.00% 5.85%
Bloomberg High Yield Index 0.37% 4.16% 2.35%

FTSE/NAREIT All REIT Index -0.82% 0.68% 12.86%
Bloomberg Commodity Index 2.36% -2.41% -26.05%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.05% 0.03%
2-Year Treasury 0.51% 0.67% 0.40%
5-Year Treasury 1.30% 1.55% 1.74%
10-Year Treasury 1.86% 2.05% 2.72%
30-Year Treasury 2.52% 2.60% 3.52%
Municipal Bond Yields (10 Yr) 2.02% 2.16% 2.35%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Retail sales rose in March for the first time since November as consumers 
stepped up purchases of automobiles and other goods, suggesting that the 
slowdown in American economic growth during Q1 was temporary. On 
Tuesday the Commerce Department released its monthly report showing 
retail sales increased by 0.9% in March, the largest gain since the same 
month last year and snapping a three-month streak of declines that had been 
attributed to harsh winter weather. With savings at their highest level in just 
over two years, in part due to a tightening labor market and cheaper gasoline, 
there is the potential for consumers to bolster spending in the months ahead 
and cushion the economy against a strong dollar.

U.S. industrial output fell last month and posted the first quarterly drop since 
the recession ended, signaling that a tightening domestic oil industry and 
stronger dollar could be limiting production. Wednesday’s industrial 
production release showed a 0.6% drop in March. For the first quarter of 
2015, production declined at an annual rate of 1.0%, marking the first 
quarterly drop since Q2 2009.

Domestic consumer prices increased for the second consecutive month in 
March after falling through much of the winter, a potentially comforting sign 
for the Federal Reserve as it weighs whether the economy is strong enough to 
begin raising interest rates. The Consumer Price Index (CPI) rose a seasonally 
adjusted 0.2% in March from a month earlier, according to the Labor 
Department on Friday. With energy prices stabilizing, analysts expect the 
drag from lower oil prices to continue easing in the upcoming months, 
pushing headline inflation higher. It was also reported on Friday that 
consumer confidence has improved this month to the second highest level in 
more than eight years. The University of Michigan’s consumer sentiment 
index climbed to 95.9 this month from 93 in March. 

Stocks were hit across Europe and in the U.S. on Friday, with Greece fears 
factoring into the slump. After last week’s encouraging numbers, domestic 
equities came back to Earth this week, with the Dow Jones, NASDAQ & S&P 
500 all negative as markets remained volatile, albeit positive, so far in 2015.  
International equities finished positive for the week. Year to date, emerging 
markets are now ahead 10.0%, while the MSCI EAFE Index is up 7.7% year to 
date.  

THE WEEK IN REVIEW

UPCOMING WEEK

The latter part of next week will have some important economic data releases 
including the House Price Index, Existing Home Sales, New Home Sales, Jobless 
Claims, PMI Manufacturing Index Flash, the Fed Balance Sheet and Durable Goods 
Orders.  Analysts were surprised by reports this week that jobless claims are 
expected to rise, as a seasonal adjustment increased jobless claims by about 14,000 
over forecasts.  Early expectations are for existing home sales to show large monthly 
increases over a slower February pace.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,080.14 1.42% 1.44% 9.57%
NASDAQ 5,092.09 3.25% 7.52% 22.75%
S&P 500 LargeCap 2,117.69 1.75% 2.86% 12.73%
S&P 400 MidCap 1,533.84 1.19% 5.60% 12.51%
S&P 600 SmallCap 725.08 1.47% 4.51% 10.09%
MSCI EAFE 1,916.35 1.07% 7.97% -0.57%
MSCI Emerging Markets 1,053.91 1.08% 10.21% 4.92%

Barclays Aggregate US -0.37% 1.71% 5.20%
Bloomberg Non-US Govt Bond 0.28% 2.30% 8.22%
Bloomberg US Treasury Index -0.55% 1.61% 5.63%
Bloomberg High Yield Index 0.21% 4.31% 2.37%

FTSE/NAREIT All REIT Index 0.88% 1.56% 13.02%
Bloomberg Commodity Index -0.22% -2.62% -26.47%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.02% 0.02% 0.01%
2-Year Treasury 0.50% 0.56% 0.44%
5-Year Treasury 1.32% 1.36% 1.74%
10-Year Treasury 1.91% 1.87% 2.68%
30-Year Treasury 2.61% 2.47% 3.45%
Municipal Bond Yields (10 Yr) 2.09% 1.98% 2.34%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Domestic stock markets continued higher this week, which helped push year-
to-date gains further into positive territory. Grabbing the headlines was the 
NASDAQ Composite Index, which finished above its previous high set more 
than 15 years ago. It’s worth noting that P/E multiples were far more lofty 15 
years ago than today’s levels. International stocks continue their ascent 
higher, despite some indigestion coming from Greece and weak economic 
data out of China. Emerging market stocks are the best performing equities 
year to date, with Chinese stocks up very strongly. 

Sales of existing homes surged 6.1% in March to an annual rate of 5.190 
million. Last month was the largest increase since December 2010. Purchases 
of new homes slumped 11.4% last month. Demand for new homes has 
benefited from limited supply of previously owned homes in recent months. 
This trend reversed in March as supply of existing homes grew 5.3% which 
helped sales. The National Association of Realtors reported that 40% of 
existing homes purchased last month had been on the market for less than a 
month.  

March durable goods orders gained 4.0% after falling 1.4% in February. The 
rise was solely due to the 13.5% spike in transportation. Excluding the volatile 
transportation sector, orders were down 0.2%. Outside of transportation, 
orders have fallen six consecutive months, showing that spending on large 
purchases continues to decline. 

Other economic data this week included weekly jobless claims and the Markit 
Flash US Manufacturing PMI. Jobless claims were 295,000 versus estimates of 
287,000. With the report, the four-week moving average remains below 
300,000, suggesting labor market conditions are strong. Markit PMI remains 
in expansion territory even though it missed expectations with a print of 54.2 
versus estimates of 55.7. 

Through Friday morning, 202 companies in the S&P 500 have reported first 
quarter earnings. According to Zacks Investment Research, earnings for these 
companies are up 8.7% with flat revenue growth at 0.7%. Positive earnings 
growth is a result of strong growth in the finance sector. Excluding the 
finance sector, first quarter earnings are down 4.5% and revenue is down 
5.6%. Based on the 202 reported earnings combined with estimates for the 
remaining 298 companies in the S&P 500 that have not yet reported, 
earnings are expected to decline 0.4% with revenue down 5.1%.

THE WEEK IN REVIEW

UPCOMING WEEK

Next Wednesday will be an important day, with the release of first quarter U.S. GDP 
and statements from the Federal Reserve’s FOMC meeting. Economists are 
projecting GDP at 1.3%. Statements from the FOMC meeting will be closely 
watched for any indications of timing of an interest rate hike. Releases next week will 
also have consumer data including personal income, consumer spending, consumer 
price inflation, and consumer confidence. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,024.06 -0.31% 1.13% 8.85%
NASDAQ 5,005.39 -1.70% 5.69% 21.27%
S&P 500 LargeCap 2,108.29 -0.44% 2.40% 11.92%
S&P 400 MidCap 1,513.51 -1.33% 4.20% 11.41%
S&P 600 SmallCap 707.33 -2.45% 1.76% 8.71%
MSCI EAFE 1,918.40 -0.70% 8.09% -1.30%
MSCI Emerging Markets 1,047.78 -1.99% 9.56% 5.20%

Barclays Aggregate US -0.60% 1.24% 4.46%
Bloomberg Non-US Govt Bond -0.92% 1.54% 6.86%
Bloomberg US Treasury Index -0.67% 1.15% 4.95%
Bloomberg High Yield Index -0.07% 4..34% 2.35%

FTSE/NAREIT All REIT Index -2.77% -1.26% 8.54%
Bloomberg Commodity Index 1.78% -0.89% -24.13%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.02% 0.02%
2-Year Treasury 0.59% 0.54% 0.41%
5-Year Treasury 1.50% 1.32% 1.66%
10-Year Treasury 2.11% 1.86% 2.61%
30-Year Treasury 2.82% 2.47% 3.61%
Municipal Bond Yields (10 Yr) 2.13% 1.98% 2.34%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

GDP figures were released on Wednesday, showing the U.S. economy slowed 
sharply in the first quarter. GDP grew at a 0.2% seasonally adjusted annual 
rate, below forecasts of a 1.3% expansion. While weather came into play, 
consumer confidence was also a key factor. Consumer spending, which makes 
up more than two-thirds of GDP, declined by 1.9% in the first three months 
of the year. An additional drag was the continuing rise of the dollar. As the 
dollar strengthens, American goods become more expensive for foreigners. 
This contributed to a decline in exports of 7.2%.

Also released this week were the FOMC meeting statement and the 
consumer confidence report. While the Fed acknowledged the weak 
economy, their language suggested that they do not believe it will be a 
continuing theme for the year, citing the temporary impact of severe weather 
and port strikes throughout most of the first quarter. Consumer confidence 
was arguably the most surprising result, with confidence levels dropping to 
95.2 from 101.3. The weakest aspect was the assessment of future 
conditions, as the expectation factor was down 8.5 points, the lowest score 
since last year. The weakest sub-component was employment. Respondents 
are anticipating fewer job openings six months from now, and fewer 
individuals are seeing rising incomes.

While the economy looked sluggish for the first three months of the year, 
manufacturing for the month of April remained flat. The ISM Manufacturing 
Composite Index reported a 51.5 reading, matching the figure from the 
previous month. The leading detractor to the score was employment, which 
declined two points to 48.3. A reading below 50 signifies contraction. The 
leading contributors included new orders and export orders, which rose by 1.7 
and 4.0 points from the previous month, respectively.

Despite positive earnings reports, weak GDP and continued uncertainty 
around potential interest rate hikes led to equity market declines worldwide. 
Oil continued its slow rebound this week, with West Texas crude nearing $60 
per barrel. Analysts cite the recent bounce in the dollar and slowing inventory 
growth as contributing factors. 

THE WEEK IN REVIEW

UPCOMING WEEK

On Monday the Census Bureau will release its factory orders report. Analysts expect 
a 2.1% increase, significantly stronger than February’s figure of 0.2%. On 
Wednesday, ADP will release its estimate of payrolls, followed by weekly jobless 
claims on Thursday. Friday will provide April’s nonfarm payroll figure and official 
unemployment rate. Analysts forecast that the U.S. added 245,000 new jobs in 
April, with the unemployment rate dropping to 5.4%. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,191.11 0.93% 2.06% 9.91%
NASDAQ 5,003.55 -0.04% 5.65% 23.50%
S&P 500 LargeCap 2,116.10 0.37% 2.78% 12.82%
S&P 400 MidCap 1,518.77 0.35% 4.57% 12.46%
S&P 600 SmallCap 710.38 0.43% 1.60% 10.76%
MSCI EAFE 1,893.01 -1.05% 6.66% -2.66%
MSCI Emerging Markets 1,024.91 -2.02% 7.17% 1.59%

Barclays Aggregate US -0.29% 0.62% 3.43%
Bloomberg Non-US Govt Bond -0.46% 0.74% 4.92%
Bloomberg US Treasury Index -0.39% 0.33% 3.79%
Bloomberg High Yield Index -0.04% 4.32% 2.04%

FTSE/NAREIT All REIT Index 0.53% -0.74% 7.93%
Bloomberg Commodity Index 0.68% -0.22% -23.62%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.03% 0.03%
2-Year Treasury 0.57% 0.53% 0.39%
5-Year Treasury 1.49% 1.35% 1.63%
10-Year Treasury 2.14% 1.91% 2.62%
30-Year Treasury 2.89% 2.53% 3.44%
Municipal Bond Yields (10 Yr) 2.24% 1.99% 2.29%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Federal Reserve Chair Janet Yellen spoke on Wednesday regarding the current 
state of the financial sector. Yellen said that although equity market 
valuations seem high, she did not see any bubbles forming, and risks to 
financial stability were only moderate (rather than elevated). Yellen also 
commented on low, long-term interest rates, which she believes may spike 
once the Fed begins to raise rates, likely causing a disruption across the 
financial sector. As a result, Yellen said, the Fed is trying to communicate 
their monetary policy decisions clearly, so as not to catch the market by 
surprise.

The trade deficit increased 43% in March as the West Coast port strikes came 
to an end, allowing imported goods that had been stuck in the shipyards to 
make their way to consumers. Imports reached a record level, fueled by 
shipments of heavy machinery, apparel items, and electronics. Exports also 
increased, but at a slower rate as the stronger dollar continued to hamper 
U.S. demand overseas. The trade deficit now stands at $51.4 billion, higher 
than the $43.5 billion analysts expected.  This wider-than-expected trade gap 
indicates the first quarter GDP number reported last week may need to be 
revised down to a loss, from nearly flat growth of 0.2%, upon the first 
revision due in late May. Full trade figures for the first quarter were not 
available when the number was initially reported. 

U.S. factory orders for March rose 2.1%, in line with expectations, and ending 
seven straight months of declines, indicating the effect of a strengthening 
dollar on the manufacturing sector. Durable goods orders grew 4.4% in 
March, while nondurable goods orders offset that gain, falling 0.3%. February 
orders were revised down to a decline of 0.1% from a gain of 0.2%. 

The U.S. job market rebounded from a weak start in the first quarter, adding 
223,000 new jobs in April and pushing the unemployment rate down from 
5.5% to 5.4%. Employment gains occurred across most major segments of 
the economy, with notable additions coming from the depressed 
construction sector. On a positive note, the labor force participation rate 
increased slightly from 62.7% to 62.8%, indicating some of the long-term 
unemployed are again searching for work. Wages ticked up 0.1%, slightly 
below expectations., and weekly jobless claims remained near a fifteen year 
low for the week ended May 2. 

THE WEEK IN REVIEW

UPCOMING WEEK

Retail sales for the month of April are due out Wednesday, a gauge for consumer 
spending. Expectations currently are for a 0.0% change, which would be down from 
0.9% growth in March. The Producer Price Index for April will be released Thursday, 
with expectations for a drop of 0.1%. Industrial Production for April will be released 
Friday, with analysts expecting a fall of 0.3%. In a week heavy with releases, the 
JOLTs report, Consumer Sentiment, and Federal Budget will also be released next 
week, among others.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,272.56 0.45% 2.52% 11.10%
NASDAQ 5,048.29 0.89% 6.59% 24.06%
S&P 500 LargeCap 2,122.73 0.31% 3.10% 13.46%
S&P 400 MidCap 1,531.28 0.82% 5.43% 13.78%
S&P 600 SmallCap 715.08 0.66% 1.60% 10.76%
MSCI EAFE 1,942.47 0.88% 9.44% 0.25%
MSCI Emerging Markets 1,035.80 0.08% 8.31% 0.65%

Barclays Aggregate US -0.40% 0.42% 2.87%
Bloomberg Non-US Govt Bond -0.79% 0.52% 4.12%
Bloomberg US Treasury Index -0.50% 0.08% 3.12%
Bloomberg High Yield Index 0.04% 4.56% 1.87%

FTSE/NAREIT All REIT Index 0.53% -0.22% 8.96%
Bloomberg Commodity Index 1.20% 0.97% -22.42%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.01% 0.02%
2-Year Treasury 0.54% 0.50% 0.35%
5-Year Treasury 1.46% 1.32% 1.52%
10-Year Treasury 2.15% 1.89% 2.49%
30-Year Treasury 2.93% 2.54% 3.33%
Municipal Bond Yields (10 Yr) 2.30% 1.99% 2.22%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Warmer weather did not help April retail sales, which came in unchanged last 
month. This was disappointing considering strong consumer confidence and 
analysts’ expectations for a 0.2-0.6% increase. Retail sales excluding autos 
and gas were up only 0.2%. Poor auto sales weren’t a surprise to analysts, but 
department store sales fell an unexpected 2.2%. Electronics and appliances 
were both down 0.4%, their seventh consecutive decline. Year-over-year 
total retail sales increased only 0.9% after being up 1.7% in March. 

Consumers turned more skeptical about the economy in early May, according 
to data released Friday, suggesting there will be no immediate pickup in 
consumer spending. The University of Michigan’s preliminary Index of 
Consumer Sentiment for May unexpectedly fell to 88.6 from a final April 
reading of 95.9. The index had reached an 11-year high of 98.1 in January. 
May’s 7.3 point decrease was the largest since December 2012. News that the 
world’s largest economy stalled last quarter shook Americans’ outlook, with 
the tick up in fuel costs since early March also contributing to gloomier 
perceptions. 

With declines in the last four industrial production reports, many were 
watching to see whether or not this important indicator would show a 
positive result in April. Once again, however, industrial production was down 
0.3%. March was revised up to 0.3% from -0.6%. One of the biggest aspects 
of the series, manufacturing, has shown poor numbers since November of 
2014. Other disappointments within the report were mining and utilities, 
with production down 0.8% and 1.3%, respectively.

The S&P 500 Index hit an all-time closing high on Thursday, rising 22.62 
points, or 1.1%, to 2,121.10, eclipsing the record of 2117.69 on April 24th. 
Thursday’s gains offset three previous days of losses, with the index ending 
relatively flat for the week. Stocks shot up Thursday as investors reacted to 
stabilization in the U.S. government bond market, a rally in multinational 
stocks thanks to a weaker dollar, and a weak reading on inflation at the 
producer level. Combined, these reports raised concerns that the Federal 
Reserve could push its first interest rate hike to later in the year. The index 
then increased another 1.63 points on Friday to end the week at 2,122.73, 
another record.

THE WEEK IN REVIEW

UPCOMING WEEK

Other than several housing indicators next week, it should be relatively quiet in 
terms of economic news. On Monday, the National Association of Home Builders 
will release the Housing Market Index. Then on Tuesday, The Commerce Department 
will report housing starts. Many will keep a keen eye on this release, following a 
lackluster March rise. Economists surveyed by Bloomberg expect housing starts to 
increase 10.2% compared to only a 2.0% increase in March. Existing home sales, 
scheduled to be announced on Thursday, are also expected to rebound. The Bureau 
of Labor Statistics will release Consumer Price Index data on Friday to close out the 
week. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,232.02 -0.22% 2.29% 10.20%
NASDAQ 5,089.36 0.81% 7.46% 22.51%
S&P 500 LargeCap 2,126.06 0.16% 3.26% 12.35%
S&P 400 MidCap 1,541.56 0.67% 6.14% 13.31%
S&P 600 SmallCap 718.16 0.43% 3.32% 11.61%
MSCI EAFE 1,948.41 -0.55% 9.78% 0.71%
MSCI Emerging Markets 1,032.70 -1.03% 7.99% -0.82%

Barclays Aggregate US -0.26% 0.60% 3.03%
Bloomberg Non-US Govt Bond 0.20% 1.30% 5.12%
Bloomberg US Treasury Index -0.26% 0.28% 3.31%
Bloomberg High Yield Index 0.04% 4.72% 1.90%

FTSE/NAREIT All REIT Index -1.06% -1.27% 8.22%
Bloomberg Commodity Index -2.70% -1.75% -24.41%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.02% 0.03%
2-Year Treasury 0.61% 0.56% 0.34%
5-Year Treasury 1.56% 1.39% 1.54%
10-Year Treasury 2.21% 1.98% 2.55%
30-Year Treasury 2.98% 2.66% 3.43%
Municipal Bond Yields (10 Yr) 2.32% 2.03% 2.26%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
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FOMC minutes were released this week and Fed watchers continue to search 
for any clues of a potential interest rate increase.  Federal Reserve Chair Janet 
Yellen and the committee once again towed the line of ambiguity.  The 
information the FOMC has collected is generally positive, although the Fed 
remains “cautious” and “data dependent.”  Further, the “transitory” forces 
that have impacted recent economic data are likely to fade.  Lastly, the Fed 
suggested that “some indicators suggested that valuations remained 
stretched for some asset classes” and “an estimate of the expected real 
return on equities moved down, reflecting an increase in stock prices and 
downward revisions to corporate earnings, and corporate bond spreads 
declined somewhat.” A rate hike seems to be the least likely scenario at the 
June meeting.

The Consumer Price Index was released this week and indicated an increase in 
“core” prices that was the largest since January 2013.  Core prices rose 0.3% 
versus expectations of 0.2%.  On a year-over-year basis, core prices are now 
up 1.8%, close to the Fed's target.

U.S. housing construction surged 20.2% in April to a seasonally adjusted 
annual rate of 1.135 million.  That was the highest level since November 2007 
and the largest monthly percentage increase since February 1991. 
Applications for building permits, a leading indicator of future construction, 
were also strong in April with an increase of 10.1%. Not all housing data was 
positive in April as sales of existing homes declined 3.3% in the month.  The 
National Association of Realtors’ chief economist Lawrence Yun said rising 
prices impacted sales.  The median sales price of previously owned homes 
rose to $219,400 in April, an 8.9% increase from a year earlier.  

In the face of ambiguous data, domestic stocks were little changed this week, 
while international stocks pulled back from their strong start to the year. First 
quarter earnings season is coming to an end with results reported from 475 
companies in the S&P 500 through Wednesday.  According to Zacks 
Investment Research, reported earnings from the 475 S&P 500 members 
combined with earnings estimates for the remaining 25 members grew 2.2% 
from the same period last year while revenue declined 3.2%.  The finance 
sector was one of the best sectors with earnings up 16.5% and revenue up 
2.0%.  Energy was the worst sector with earnings down 54.2% and revenue 
down 34.7%.  Excluding the energy sector, earnings for the S&P 500 grew 
4.5% and revenue increased 2.0%.  

THE WEEK IN REVIEW

UPCOMING WEEK

The markets will be closed Monday for Memorial Day.  New home sales for the 
month of April will be reported on Tuesday.  Economists are expecting new home 
sales to rebound 5.4% following the 11.4% fall in March.  The second reading of first 
quarter GDP will be reported on Friday.  First quarter GDP is expected to be revised 
down to -0.9% from the initial reading of 0.2%.  Durable goods orders, S&P/Case-
Shiller Housing Price Index, and Consumer Confidence will also be reported next 
week.  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,010.68 -1.21% 1.05% 7.86%
NASDAQ 5,070.03 -0.38% 7.05% 19.35%
S&P 500 LargeCap 2,107.39 -0.88% 2.36% 9.76%
S&P 400 MidCap 1,524.67 -1.10% 4.97% 10.43%
S&P 600 SmallCap 712.88 -0.74% 3.30% 9.56%
MSCI EAFE 1,913.47 -1.13% 7.81% -2.16%
MSCI Emerging Markets 1,009.52 -2.71% 5.56% -2.80%

Barclays Aggregate US 0.45% 0.84% 2.74%
Bloomberg Non-US Govt Bond -0.12% 1.17% 4.41%
Bloomberg US Treasury Index 0.51% 0.64% 3.15%
Bloomberg High Yield Index 0.01% 4.76% 1.70%

FTSE/NAREIT All REIT Index -1.03% -2.27% 5.83%
Bloomberg Commodity Index -1.52% -3.24% -25.08%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.00% 0.00% 0.03%
2-Year Treasury 0.61% 0.56% 0.38%
5-Year Treasury 1.48% 1.42% 1.53%
10-Year Treasury 2.12% 2.04% 2.47%
30-Year Treasury 2.89% 2.75% 3.32%
Municipal Bond Yields (10 Yr) 2.31% 2.09% 2.22%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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The Consumer Confidence Index rose to 95.4 in May, slightly ahead of 
expectations of 95.1 and above April’s revised level of 94.3. Job readings were 
mixed. Although the six-month job outlook was favorable, more people 
described jobs as “hard to get” than previously. The results will likely dampen 
expectations for the May employment report. 

In housing news, sales of new homes skyrocketed 6.8% in April to an annual 
rate of 517,000 versus expectations of 490,000. The strongest region was 
the Midwest where sales increased by 36.8%, the highest increase for the 
region since April 2008. Sales declined slightly for the West and Northwest, 
but the South increased by 5.8%. Pending home sales continued their hot 
streak for the fourth consecutive month posting a 3.4% increase in April to a 
seasonally adjusted level of 112.4. Pending home sales were up 14% year over 
year marking the largest annual increase since September 2012. 

Despite the seasonally adjusted 0.5% decline in durable goods orders in April, 
business investment finally picked up after an extended period of weakness. 
Core capital goods orders rose 1%. Excluding transportation, a difficult to 
predict and volatile marker, durable goods orders increased 0.5% which was 
the second positive month in a row after five consecutive declines. However, 
U.S. business investment is still 2.5% behind last year’s pace through April. 
Analysts view low business spending as a significant reason for the 
underperformance of the U.S. recovery. 

First quarter GDP revisions were released Friday. The -0.7% revision was 
basically in line with expectations. Also released on Friday was the final 
reading of the University of Michigan Consumer Sentiment Index which came 
in at 90.7 and showed an improvement from the mid-month score of 88.6.

Markets were volatile across the globe this week. Tuesday’s steep decline was 
due to an unexpected spike in the dollar. Markets bounced back on 
Wednesday as the NASDAQ Composite Index hit another record high. 
Today’s news indicating first quarter GDP has been revised to show a 
contraction also weighed on equity markets. International stocks were lower 
for the week on continued fears of the euro zone response to the upcoming 
Greek debt repayment deadline.

THE WEEK IN REVIEW

UPCOMING WEEK

On Monday, consumer and construction spending data will be released for April.  On 
Tuesday, motor vehicles sales for May will be reported. Forecasters are estimating 
sales of 17.1 million units versus last month’s posting of 16.5 million. Ending the 
week will be Friday’s nonfarm payroll and unemployment rate for May. Expectations 
are for 218,000 jobs to be added with the unemployment rate staying at 5.4%. In 
addition, May’s average hourly earnings will be released on Friday with an 
expectation of 0.3% rise versus a 0.1% rise in April. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,849.46 -0.90% 0.15% 6.02%
NASDAQ 5,068.46 -0.03% 7.02% 17.98%
S&P 500 LargeCap 2,092.83 -0.66% 1.65% 7.88%
S&P 400 MidCap 1,526.58 0.14% 5.10% 8.91%
S&P 600 SmallCap 722.12 1.30% 3.24% 7.84%
MSCI EAFE 1,903.57 0.24% 7.25% -2.96%
MSCI Emerging Markets 988.05 -1.61% 3.32% -4.53%

Barclays Aggregate US -0.92% 0.07% 2.70%
Bloomberg Non-US Govt Bond -1.16% 0.00% 3.59%
Bloomberg US Treasury Index -0.88% -0.16% 3.13%
Bloomberg High Yield Index -0.39% 4.37% 1.14%

FTSE/NAREIT All REIT Index -2.31% -4.49% 1.09%
Bloomberg Commodity Index -0.69% -3.91% -24.79%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.03% 0.01% 0.04%
2-Year Treasury 0.73% 0.62% 0.40%
5-Year Treasury 1.75% 1.54% 1.63%
10-Year Treasury 2.41% 2.64% 2.59%
30-Year Treasury 3.11% 2.90% 3.44%
Municipal Bond Yields (10 Yr) 2.30% 2.19% 2.27%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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Manufacturing improved in the month of May, signaling that the economy 
may be rebounding from a sluggish first quarter. The ISM Manufacturing 
Index came in at 52.8, above the April reading of 51.5 and ahead of 

pace and manufacturing employment picked up during the month. Fourteen 
out of the eighteen manufacturing industries reported growth, with Apparel, 
Furniture and Related Products, and Paper Products among the leaders. 

Construction spending jumped 2.2% in April to its highest level since 
November 2008.  Economists polled by Reuters forecasted that construction 

over a full percent, from -0.6% to 0.5%. In April, private construction 
spending rose 3.1% for apartments, 3.2% for commercial buildings, and 4.6% 
for facilities. The 2.2% April increase equates to a $1.0 trillion annual rate, 
which is 4.8% over the level from a year ago, possibly indicating 
strengthening economic growth. 

Consumer spending was unchanged in April, while  savings rose by 0.4% to 
5.6%. Personal income rose by 0.4%, primarily through rents and dividends, 
while wage and salary gains were weaker at 0.2%. The flat spending reading 

sales report already pointed to a weak second quarter start for spending, and 

 On Friday, the Labor Department released May employment numbers which 
showed U.S. employers added 280,000 jobs for the month. Economists 
surveyed by Bloomberg expected employment gains of 220,000, according to 
their median forecast. Job gains for March and April were revised up by a 
combined total of 32,000. The unemployment rate rose to 5.5% from 5.4% 
as more people entered the labor force. Interest rates rose as the strong 
employment report, along with other better economic reports, increased the 
probability of the Fed raising interest rates. The 10-Year U.S. Treasury bond 
yield moved from 2.10% to 2.41% this week.

Markets continued to be volatile across the globe this week. Most U.S. and 
international equity markets posted weekly declines, as mostly better 
economic news was offset by continued fears of the Greek debt crisis. Greece 
deferred a loan payment on Friday, and said it will bundle that payment along 
with three other payments it owes the IMF by the end of the month. The 
country also turned down demands for more austerity to receive additional 
bailout funds. The S&P 500 has now gone three weeks without two 
consecutive days of gains, remaining in its tightest trading range at this time 
of the year since 2006. 

THE WEEK IN REVIEW

UPCOMING WEEK

Next week is light in terms of data releases, with the JOLTS report coming Tuesday, 

openings, previously came in at 5.0 million in March. Retail sales have been steadily 
moving upward since their low point in December, and PPI has been moving upward 
since a low in February. Retail sales are expected to continue the rise, up to 1.0% 
based on expectations, while PPI is also predicted to increase, about 0.6%.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,898.84 0.28% 0.43% 6.96%
NASDAQ 5,051.10 -0.34% 6.65% 17.53%
S&P 500 LargeCap 2,094.11 0.06% 1.71% 8.50%
S&P 400 MidCap 1,530.89 0.28% 5.40% 9.45%
S&P 600 SmallCap 725.95 0.69% 4.44% 9.28%
MSCI EAFE 1,890.67 1.59% 6.52% -3.87%
MSCI Emerging Markets 979.46 -0.55% 2.42% -7.39%

Barclays Aggregate US 0.09% -0.28% 2.41%
Bloomberg Non-US Govt Bond -0.72% -1.23% 2.38%
Bloomberg US Treasury Index 0.12% -0.50% 2.93%
Bloomberg High Yield Index -0.26% 3.84% 0.20%

FTSE/NAREIT All REIT Index 0.15% -4.33% 3.99%
Bloomberg Commodity Index 0.52% -3.59% -24.96%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.02% 0.03% 0.04%
2-Year Treasury 0.74% 0.61% 0.42%
5-Year Treasury 1.75% 1.58% 1.66%
10-Year Treasury 2.39% 2.28% 2.58%
30-Year Treasury 3.10% 3.02% 3.41%
Municipal Bond Yields (10 Yr) 2.40% 2.25% 2.33%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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Job openings increased to a record high of 5.4 million in April, up from 5.1 
million in March, as measured by the Job Openings and Labor Turnover 
Survey (JOLTS) report. The number of new hires and people leaving their jobs 
fell, but remained near recent highs. Given the current unemployment rate of 
5.5%, there are now roughly 1.6 unemployed workers per open job, down 
from 1.8 when the recession began and a high of 6.7 in 2009. Additionally, 
jobless claims for the week ended June 6 increased only slightly to 279,000, 
remaining near 15-year lows.

After a meager 0.2% rise in March, retail sales jumped 1.2% in April for the 
third straight monthly gain. While auto dealers and gasoline stations posted 
the strongest sales, most categories showed growth for the month with the 
exception of health and personal care stores, which fell a modest 0.3%. 
Excluding auto sales and gasoline stations, retail sales were still up 0.7%, 
supporting the widely held belief the economy would rebound in the spring 
following a particularly brutal winter.  

U.S. producer prices recorded their biggest increase in more than 2 1/2 years 
last month as the cost of gasoline and food rose, suggesting that an oil-driven 
downward drift in prices was nearing an end. According to the Labor 
Department, the PPI index for final demand rose 0.5% in May, the largest 
gain since September 2012. While rising oil prices have eased some of the 
downward pressure on inflation, the upward trend in producer prices is 
expected to be gradual due to the dollar's strength.  

Greece debt talks continued this week, however, in a dramatic turn, the IMF 
announced its delegation had left talks in Brussels on Thursday due to major 
differences. Greece is set to default on a 1.6 billion euro ($1.8 billion) 
payment to the IMF at the end of the month if no deal is reached. Failure to 
reach an agreement could trigger capital controls and send reverberations 
throughout the financial markets and the European economy. Also 
announced this week, Standard & Poor’s Ratings Service downgraded 
Greece’s credit rating to triple-C, reflecting the concern that, without an 
agreement with its creditors, the government is likely to default on its 
commercial debt within the next 12 months. The rating firm stated that 
Greece’s delay of payment to the IMF suggests the government is prioritizing 
domestic spending over scheduled debt service obligations.

THE WEEK IN REVIEW

UPCOMING WEEK

While this past week was light on economic releases, next week has a full schedule. 
Industrial production for May is released Monday, with expectations for a rise of 
0.2%, compared to a decline of 0.3% in April. Next up on Tuesday are May housing 
starts, with expectations for a relatively stable 1.10 million annual rate following a 
surge in April. Wednesday’s FOMC announcement and press conference by Fed 
Chairwoman Janet Yellen will likely be watched closely as investors look for any 
additional clues as to when the Fed plans to begin raising interest rates. The 
Consumer Price Index is released Thursday, with expectations for a 0.2% increase. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,014.28 0.64% 1.07% 6.46%
NASDAQ 5,117.00 1.30% 8.04% 17.38%
S&P 500 LargeCap 2,109.76 0.75% 2.47% 7.67%
S&P 400 MidCap 1,540.82 0.65% 6.08% 8.37%
S&P 600 SmallCap 736.31 1.43% 5.93% 8.72%
MSCI EAFE 1,811.39 -0.49% 6.00% -5.59%
MSCI Emerging Markets 977.61 -0.19% 2.23% -6.89%

Barclays Aggregate US 0.14% -0.18% 2.38%
Bloomberg Non-US Govt Bond 0.25% -0.72% 3.14%
Bloomberg US Treasury Index 0.29% -0.23% 3.01%
Bloomberg High Yield Index -0.16% 3.66% -0.15%

FTSE/NAREIT All REIT Index 1.54% -2.85% 4.31%
Bloomberg Commodity Index -0.74% -4.31% -26.74%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.02% 0.02% 0.02%
2-Year Treasury 0.74% 0.63% 0.48%
5-Year Treasury 1.75% 1.60% 1.71%
10-Year Treasury 2.39% 2.27% 2.64%
30-Year Treasury 3.10% 3.05% 3.47%
Municipal Bond Yields (10 Yr) 2.38% 2.34% 2.35%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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The Federal Reserve’s June meeting was held this week. Last year many Fed 
officials indicated June was a possibility for the first interest rate increase. 
Slow economic activity in the winter and mixed data this year have shifted 
expectations for the rate hike to September. Fed Chair Janet Yellen reiterated 
that before rates are increased, the Fed needs to see more improvement in 
the labor market, and a move in inflation toward its 2.0% target. Yellen noted 
the labor market has shown further improvement, but at a slower pace than 
the second half of last year. The Fed revised a few of its projections which 
suggest officials have become less optimistic. In March, the Fed projected 
economic growth to be between 2.3% and 2.7% this year. In the most recent 
projection, economic growth was lowered to between 1.8% and 2.0%. The 
unemployment forecast was increased to 5.2%-5.3%, versus the previous 
forecast of 5.0%-5.2%. 

On Tuesday, the Commerce Department reported housing starts declined in 
May after reaching a seven-year high in April. On a positive note, permits to 
build new homes were up 12.0% to an annual rate of 1.275 million, the 
highest since August 2007. Apartment construction was especially strong.  

Industrial production fell a seasonally adjusted 0.2% in May, below 
expectations for a 0.2% increase, as the strong dollar and low oil prices 
weighed on manufacturers and oil producers. Revisions to the past few 
months show that output from factories, mines, and utilities in the U.S has 
not increased since November.

The Consumer Price Index gained 0.4% in May from a month earlier, marking 
the largest monthly increase in inflation since February 2013. The large 
growth was primarily driven by a 10.4% jump in gasoline prices and 5.7% 
increase in airline fares. Despite gasoline’s large increase, it is still a big drag 
on inflation, with gasoline prices 25% lower than a year earlier. Other 
inflation components increased modestly, including food, rent, and health 
care increasing 0.0%, 0.3%, and 0.2%, respectively. Inflation has improved 
for four straight months; however it is flat from a year earlier. The absence of 
upward pressure on prices in most of May’s report is not an encouraging sign 
for the Fed. 

Markets were volatile throughout the week ahead of an emergency meeting 
of European Union officials this coming Monday. Euro zone leaders are hoping 
to finalize a deal over the looming Greek debt default crisis. All major U.S. 
markets were ahead for the week. The Russell 2000 Index closed at a record 
level on Friday. Chinese stocks fell over 6.0% on Friday and 13.0% for the 
week, amidst continued volatility and uncertainty about the government’s 
economic stimulus efforts. 

THE WEEK IN REVIEW

UPCOMING WEEK

Next Wednesday the final reading of first quarter GDP will be released. Economists 
are forecasting an upward revision to -0.2% from -0.7%. The PCE Price Index will be 
released Thursday, with expectations of a 0.3% monthly increase. Existing home 
sales are forecasted to rebound 4.8% after the 3.3% decline in April. Growth in new 
home sales is estimated to slow to 1.6% following April’s strong gain of 6.8%. The 
weakness in durable goods is expected to continue, with economists estimating a 
loss of 0.5%.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,947.02 -0.38% 0.70% 6.54%
NASDAQ 5,080.50 -0.71% 7.27% 16.02%
S&P 500 LargeCap 2,101.69 -0.39% 2.08% 7.38%
S&P 400 MidCap 1,532.61 -0.53% 5.52% 7.99%
S&P 600 SmallCap 734.43 -0.26% 5.85% 8.91%
MSCI EAFE 1,910.10 1.44% 7.62% -2.71%
MSCI Emerging Markets 988.18 1.40% 3.33% -5.60%

Barclays Aggregate US -0.51% -0.34% 1.85%
Bloomberg Non-US Govt Bond -0.42% -0.73% 2.52%
Bloomberg US Treasury Index -0.67% -0.56% 2.47%
Bloomberg High Yield Index 0.15% 3.92% -0.22%

FTSE/NAREIT All REIT Index -2.88% -5.65% 1.63%
Bloomberg Commodity Index 1.30% -3.06% -25.84%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.02% 0.04%
2-Year Treasury 0.72% 0.64% 0.46%
5-Year Treasury 1.75% 1.54% 1.64%
10-Year Treasury 2.49% 2.14% 2.53%
30-Year Treasury 3.25% 2.89% 3.35%
Municipal Bond Yields (10 Yr) 2.40% 2.32% 2.32%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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This week marked the official start of summer and the halfway point of the 
year. Positive economic reports have added to our seasonal optimism. 
Updates on labor market conditions, consumer sentiment, real estate 
conditions, and manufacturing were generally positive across the board.

Thursday’s report on weekly jobless claims showed new filings increased by 
3,000 from last week to 271,000, versus expectations of 272,000. However, 
the four-week moving average dropped to 273,750 and remains near the 
lowest level since April 2000. Also, personal incomes rose 0.52% in May, 
which is the strongest pace in 14 months. On a year-over-year basis, personal 
income and wages and salaries increased 4.4% and 5.0%, respectively.

The University of Michigan Consumer Sentiment Index rose to 96.1 in June, 
which was well above the 94.6 forecast. According to the survey’s chief 
economist, Richard Curtin, “Consumers voiced in the first half of 2015 the 
largest and most sustained increase in economic optimism since 2004.” 
Similar records were posted by the top, middle, and bottom thirds of the 
income distributions. 

The housing sector appears to be gaining momentum as existing home sales 
and new home sales both increased in May. Existing home sales increased 
5.1%, the strongest pace since November 2009. Further, the median sale 
price was up 7.9% to $228,700 from a year ago, taking it within striking 
distance of the July 2006 peak of $230,400. Also of significance, first-time 
buyers accounted for 32%, up from 27% a year ago but still below the 
historic average of roughly 40%. New home sales also increased in May, 
rising 2.2%, ahead of expectations. Inventory levels, as measured by the 
supply of new homes, dropped to 4.5 months, which is less than half of the 
level at the height of the housing boom. The median price of a new home 
sold was $282,800.

Lastly, durable goods orders dropped 1.8% in May as aircraft orders fell 49%. 
April’s final revision came in at -1.5%, a disappointing drop from -0.5%. 
Excluding transportation, durable goods increased 0.5%, which was closer to 
consensus. Non-defense capital goods, a proxy for business investment, 
increased 0.4%, its second gain in three months.

Although many of this week’s economic reports were generally positive, both 
domestic equity and bond markets finished lower. The S&P 500, Dow Jones 
Industrial Average, and the Nasdaq posted negative returns. The Barclays 
Aggregate Bond index dropped 0.51%, pushed lower by 10-year treasury 
yields, which increased to 2.49% from 2.26%.

THE WEEK IN REVIEW

UPCOMING WEEK

Tuesday starts out the week's releases with the Consumer Confidence Index, 
expected to rise a full point to 96.4.  On Wednesday the ISM Manufacturing Index 
will be released, which is expected to rise slightly from 52.8% to 53%. Construction 
spending is also set to be released Wednesday, which is expected to drop from 2.2% 
to around 0.3%. Thursday's nonfarm payroll release is expected to drop from 
280,000 to 213,000.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,730.11 -1.21% -0.52% 4.41%
NASDAQ 5,009.22 -1.40% 5.77% 12.37%
S&P 500 LargeCap 2,076.78 -1.18% 0.87% 5.26%
S&P 400 MidCap 1,505.76 -1.75% 3.67% 4.92%
S&P 600 SmallCap 717.55 -2.30% 3.89% 5.13%
MSCI EAFE 1,856.10 -2.25% 4.58% -6.74%
MSCI Emerging Markets 971.91 -0.89% 1.63% -8.36%

Barclays Aggregate US 0.24% -0.49% 1.69%
Bloomberg Non-US Govt Bond 0.14% -0.87% 2.17%
Bloomberg US Treasury Index 0.24% -0.63% 2.39%
Bloomberg High Yield Index -0.33% 3.42% -0.71%

FTSE/NAREIT All REIT Index 0.09% -5.59% 1.15%
Bloomberg Commodity Index 0.72% -2.36% -24.14%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.01% 0.02%
2-Year Treasury 0.64% 0.64% 0.49%
5-Year Treasury 1.64% 1.61% 1.71%
10-Year Treasury 2.40% 2.27% 2.64%
30-Year Treasury 3.19% 3.02% 3.46%
Municipal Bond Yields (10 Yr) 2.38% 2.31% 2.33%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

This week Greece became the first developed country to default on a loan 
from the International Monetary Fund. After several failed attempts to 
negotiate a third bailout deal in five years, Greece was unable to repay €1.55 
billion ($1.71 billion) to the IMF on Tuesday. A breakdown in negotiations last 
weekend between Greece and its creditors led the government to shut down 
its banking system and implement capital controls to prevent a run on the 
banks. Banks were ordered to stay closed for six days starting on Monday and 
ATM withdrawals were limited to €60 ($66) a day. The Greek government 
also called for a referendum on July 5 to vote on the terms of a bailout 
agreement. Greece’s ruling Syriza party is hoping for a “no” vote, even though 
a “no” vote could lead to a Greek exit from the euro. The main area of 
contention is the austerity measures demanded by Greece’s creditors, which 
include an increase in the sales tax and pension cuts. European leaders said 
negotiations will be halted until after the vote. 

It was a quiet week for economic news as the markets focused squarely on 
the events taking place in the euro zone. The biggest economic news was the 
jobs report announced Thursday morning with the creation of 233,000 new 
jobs for the month of June, bringing the unemployment rate down to 5.3% 
from 5.5%.  This was a sharp rebound from a contraction in the first quarter 
of 2015. The U.S. economy produced at least 200,000 jobs in 13 of the last 15 
months with most industries expanding, except the energy industry which 
has been crippled by lower oil prices. The unemployment rate has now fallen 
to its lowest level in seven years.

Motor vehicle sales continue to be one of the major strengths of the 
economy this year. June’s annualized auto sales were 17.2 million vehicles. 
This is the first time since 2005 that annualized sales were above 17 million 
for two consecutive months. May was the strongest month since July 2005 
with annualized sales of 17.8 million. According to the National Auto Dealers 
Association, the current pace of sales suggests the auto industry could 
surpass 17.2 million vehicle sales in 2015, which would be the second best 
year on record. 

In a shortened trading week with very low volume the announcement of the 
Greek default rattled both the equity markets and the bond market Monday 
morning with sharp corrections in both. The equity markets were down 
sharply on Monday only to finish positive the following two days.  The 10-
year treasury started the week at 2.49%, and with the downward pressure 
finished the shortened week at 2.39%.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be very light on economic data releases. The ISM Non-Manufacturing 
Index will be released on Monday. Economists are expecting a small rebound in the 
index to 56.0 after the decline in May. On Tuesday the Job Openings and Labor 
Turnover Survey (JOLTS) will be released. Job openings are expected to decline 
slightly to 5.350 million. April’s 5.376 million job openings was the highest reading in 
the 15-year history of the JOLTS report.  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,760.41 0.17% -0.35% 5.00%
NASDAQ 4,997.70 -0.23% 5.52% 13.68%
S&P 500 LargeCap 2,076.62 -0.01% 0.86% 5.70%
S&P 400 MidCap 1,503.72 -0.14% 3.53% 6.36%
S&P 600 SmallCap 719.22 0.23% 2.03% 5.98%
MSCI EAFE 1,816.19 -1.74% 2.33% -6.57%
MSCI Emerging Markets 919.78 -4.62% -3.82% -13.42%

Barclays Aggregate US 0.40% 0.08% 2.24%
Bloomberg Non-US Govt Bond 0.31% -0.39% 2.72%
Bloomberg US Treasury Index 0.49% 0.10% 3.10%
Bloomberg High Yield Index -0.51% 2.98% -1.26%

FTSE/NAREIT All REIT Index 1.79% -3.90% 2.43%
Bloomberg Commodity Index -2.48% -4.79% -24.25%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.02% 0.02%
2-Year Treasury 0.65% 0.75% 0.46%
5-Year Treasury 1.68% 1.80% 1.66%
10-Year Treasury 2.42% 2.50% 2.55%
30-Year Treasury 3.20% 3.22% 3.38%
Municipal Bond Yields (10 Yr) 2.29% 2.38% 2.37%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset classes. Indices are 
not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from investments can go down 
as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. Not a deposit, not FDIC 
insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Following the default on its debt payment last week to the International 
Monetary Fund, Greek citizens voted in a referendum against accepting 
Europe’s latest bailout offering, with 61% of voters saying no to further 
austerity measures. Following the decision, banks remained closed throughout 
the week as a result of strict capital controls implemented to preserve 
dwindling cash reserves and prevent a run on deposits. Greece now faces a 
deadline of this Sunday to agree to terms of a new bailout, when an 
emergency euro zone summit will meet in Brussels. Regardless of a deal, the 
Greek economy will likely face a challenging aftermath.

While many keep a fine eye on Greece, China's recent stock collapse has been 
as dramatic as its previous surge was. Despite logging its biggest one-day rise 
since 2009 on Thursday, the previous 17 days saw the index collapse by nearly 
a third. According to Bank of America Merrill Lynch analysts on Thursday, $2 
trillion was wiped off the Shanghai Composite, the country's benchmark stock 
index. The plunge was stalled though as nearly half of the stocks on the 
exchange did not trade on Wednesday. The individual collapses of companies 
could have been more severe if it wasn't for the 10% maximum movement 
that Chinese stocks are allowed to make each day - once they fall by a tenth 
in value, trading is suspended. 

Job openings rose to a record high of 5.36 million in May, according to the 
JOLTs report released this week, with both public and private sector openings 
increasing. Jobless claims for the week ended July 4 were up slightly to 
297,000. While the number is a 15,000 increase from the previous week, the 
report comes on a shortened week due to the July 4 holiday, and may be more 
volatile than previous weeks due to a difficult adjustment factor. Additionally, 
the Fed released minutes from its June meeting this week. Although the 
committee was not yet ready to raise rates, it did detail an ‘implementation 
note’ it would use to convey operational details of any policy change. Many 
analysts still believe a rate hike could come as early as September. 

The New York Stock Exchange was halted for trading for three hours on 
Wednesday due to a technology issue. While some speculated a broader 
cyberattack may have been the cause, as United Airlines and the Wall Street 
Journal also had issues with technology on the same day, the NYSE released a 
statement saying the cause of the issue was due to a botched system upgrade, 
assuaging any hacking fears. Most stocks listed on the NYSE continued to 
trade throughout the outage through listings on other exchanges. 

THE WEEK IN REVIEW

UPCOMING WEEK

A top Puerto Rico finance official is set to meet with bondholders on Monday as the 
commonwealth pushes to restructure its $72 billion of debt. The gathering is 
expected to focus on a recent report by IMF officials who believe that Puerto Rico is 
in “a dire position because of high debt, unstable finances and a stagnant economy.” 
Also next week, the National Association of Home Builders is expected to produce 
their Housing Market Index for July on Thursday. Friday follows with the University of 
Michigan’s Consumer Sentiment survey and the consumer price index for June. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 18,086.45 1.84% 1.48% 6.53%
NASDAQ 5,210.14 4.25% 10.01% 19.40%
S&P 500 LargeCap 2,126.64 2.41% 3.29% 8.61%
S&P 400 MidCap 1,507.82 0.27% 3.81% 8.06%
S&P 600 SmallCap 723.35 0.57% 4.07% 10.49%
MSCI EAFE 1,893.99 2.27% 6.71% -3.11%
MSCI Emerging Markets 941.69 0.95% -1.53% -11.38%

Barclays Aggregate US 0.36% -0.06% 2.11%
Bloomberg Non-US Govt Bond 0.05% -0.46% 2.71%
Bloomberg US Treasury Index 0.38% -0.03% 2.88%
Bloomberg High Yield Index 0.35% 3.44% -0.53%

FTSE/NAREIT All REIT Index 0.81% -3.12% 3.13%
Bloomberg Commodity Index -1.78% -6.48% -24.94%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.03% 0.00% 0.02%
2-Year Treasury 0.67% 0.67% 0.47%
5-Year Treasury 1.66% 1.63% 1.65%
10-Year Treasury 2.36% 2.32% 2.47%
30-Year Treasury 3.11% 3.09% 3.27%
Municipal Bond Yields (10 Yr) 2.38% 2.35% 2.32%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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On Sunday, Greece once again avoided a possible exit from the euro zone by 
agreeing with the European Central Bank on terms for a three-year bailout 
deal. While the details of this long-term deal have not yet been disclosed, a 
short-term solution to reopen banks and repay smaller debts was made. On 
Monday, a €7 billion ($7.6 billion) bridge along with an additional €900 
million Emergency Liquidity Assistance was agreed to, which should assist 
with reopening banks that have been closed for nearly three weeks.

Looking at the other international trouble spot recently worrying U.S. stocks, 
China’s economy grew 7% in the second quarter. The 2015 target growth of 
7% set by the Chinese government looks attainable after two quarters of 
growth. China’s stock market appears to have stabilized after declining over 
30% from the June 12 peak. The Shanghai Composite Index ended this week 
with a two-day rally for a weekly gain of 2.1%. 

Closer to home, despite the gradual improvement in the U.S. economy, retail 
sales dipped in June. For the first time in four months, retail sales fell by a 
seasonally adjusted rate of 0.3% versus estimates of a 0.2% increase. Some 
items that Americans spent less on included clothes, cars, home furnishings, 
and dining out. The unexpected June sales report, along with downward 
revisions of the previous two months, could suggest that the second  quarter 
might be softer than analysts anticipated.

The Consumer Price Index rose 0.3% in June and is up 0.2% over the past 
year. This is the fifth straight month of inflation growth, and it is the first 
positive year-over-year reading in 2015. Excluding the volatile food and 
energy categories, core inflation is up 1.8% from a year ago. Energy provided 
a big boost to June inflation with a monthly gain of 1.7%, but is still a drag on 
annual inflation as gasoline prices are down 23.3% from a year earlier. Food 
prices rose 0.3% in June, the biggest increase since last September. The bird 
flu outbreak caused a shortage of eggs which led to egg prices surging 18.3%, 
the largest gain since August 1973. 

The second quarter earnings reporting season picked up this week with more 
than 40 S&P 500 members reporting results. According to Zacks Investment 
Research, earnings for the S&P 500 are forecasted to have declined 6.8% 
from the same period last year and revenue is expected to be down 4.7%. It 
was a big week for the financial sector, with earnings reported from several 
banks, including Wells Fargo (WFC), J.P. Morgan (JPM), Bank of America 
(BAC), Citi (C), and Goldman Sachs (GS). Reported earnings so far for the S&P 
financial sector are up 12.2%, but revenue is down 0.5%. Financial companies 
cited growth in loan demand and lower legal costs as primary drivers of 
earnings growth.  

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be relatively slow regarding financial data, with the exception of two 
important housing figure releases. On Wednesday, existing home sales figures will be 
released, with new home sales figures following on Friday. Several members of the 
Dow Jones Industrial Average will report earnings next week including Apple Inc. 
(AAPL), American Express Company (AXP), The Boeing Company (BA), Caterpillar 
Inc. (CAT), McDonalds’s Corp. (MCD), Microsoft Corporation (MSFT), Visa Inc. (V), 
and Verizon Communications Inc. (VZ).  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,568.53 -2.86% -1.43% 2.84%
NASDAQ 5,088.63 -2.33% 7.44% 13.79%
S&P 500 LargeCap 2,079.65 -2.21% 1.01% 4.61%
S&P 400 MidCap 1,476.74 -2.06% 1.67% 4.34%
S&P 600 SmallCap 701.72 -2.99% 1.69% 6.71%
MSCI EAFE 1,877.14 -0.66% 5.76% -4.68%
MSCI Emerging Markets 923.56 -1.92% -3.42% -14.55%

Barclays Aggregate US 0.28% 0.27% 2.11%
Bloomberg Non-US Govt Bond -0.36% -0.79% 1.31%
Bloomberg US Treasury Index 0.45% 0.44% 2.97%
Bloomberg High Yield Index -0.78% 2.51% -1.16%

FTSE/NAREIT All REIT Index -0.73% -3.83% 1.29%
Bloomberg Commodity Index -4.39% -10.58% -27.71%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.04% 0.01% 0.03%
2-Year Treasury 0.70% 0.68% 0.53%
5-Year Treasury 1.64% 1.69% 1.72%
10-Year Treasury 2.27% 2.38% 2.52%
30-Year Treasury 2.96% 3.16% 3.30%
Municipal Bond Yields (10 Yr) 2.33% 2.39% 2.22%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Economic reports were sparse this week as we enter the dog days of summer; 
however, we did get positive reports from both the labor and housing 
markets.

Thursday’s report on weekly initial jobless claims showed new filings 
decreased 26,000 from last week to 255,000, versus expectations of 
285,000. Further, the four-week moving average dropped 4,000 to 278,500. 
Initial jobless claims are now at the lowest level since November 1973. 
Historically, these levels have been consistent with periods of strong 
economic growth. Next week we will get a look at how economic growth is 
progressing when the “advance” estimate of Q2 GDP is released.

Friday’s report on new homes was disappointing. The report showed that new 
sales came in at an annual rate of 482,000, far below expectations of 
550,000. This marks a seven-month low for single-family home sales. Adding 
insult to injury, the May numbers were revised down to 517,000 from an 
original 546,000. However, median home prices increased this month to 
$281,800, a gain of 0.5%, but slipped 1.8% from levels one year ago. Reports 
suggest that improvements in economic conditions, labor markets and wages, 
and continued low mortgage rates should bolster new and existing home 
sales going forward. Existing home sales data released earlier in the week was 
more encouraging.

Existing home sales increased at a seasonally adjusted annual rate of 5.49 
million, ahead of forecasts for 5.42 million and well above the revised level of 
5.32 million for May. This increase of 3.2% from the previous month and 
9.6% from one year ago  also represents the highest level since February 
2007. First-time home buyers continue to play a small role in existing home 
sales as their share dropped slightly this month to 30.0% from 32.0% last 
month. However, there are encouraging signs that demand from this group is 
growing as their share increased from 28.0% a year ago. Median prices of 
existing homes were up 6.5% year over year, and 3.3% on the month, a new 
record high of $236,400.

On the earnings front, Apple released its highly anticipated third quarter 
report this week. Overall, the company posted impressive revenue and 
earnings numbers. Revenue increased 33.0% to $49.6 billion, while earnings 
rose 38.0% to $10.7 billion. Helping drive results was a 35.0% increase in 
iPhone unit sales; the company sold 47.5 million units in the three months 
ended June 2015. However, its stock dropped sharply after the report as 
investors learned that the company expects iPhone sales and revenue targets 
to fall below analysts’ expectations. Additionally, the company announced it 
will reduce its forecast for capital expenditures by $1 billion.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week the economic schedule is chock-full of reports, including the highly 
anticipated Federal Reserve interest rate decision. Monday: Durable Goods; Tuesday: 
Case-Shiller 20-City Composite Home Price Index; Wednesday: FOMC Rate Decision 
and Pending Home Sales; Thursday: Weekly Jobless Claims and the “Advance” 
estimate of Q2 GDP, and finally on Friday the highly anticipated release of the 
Employment Cost Index along with Chicago PMI and Consumer Sentiment.  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,689.86 0.69% -0.74% 6.81%
NASDAQ 5,128.28 0.78% 8.28% 17.36%
S&P 500 LargeCap 2,103.92 1.17% 2.19% 8.97%
S&P 400 MidCap 1,502.90 1.77% 3.47% 9.65%
S&P 600 SmallCap 712.63 1.55% 1.97% 9.90%
MSCI EAFE 1,858.97 -0.11% 4.74% -3.81%
MSCI Emerging Markets 894.07 -1.79% -6.51% -16.11%

Barclays Aggregate US 0.28% 0.27% 2.11%
Bloomberg Non-US Govt Bond 0.39% -0.52% 2.00%
Bloomberg US Treasury Index 0.04% 0.56% 3.51%
Bloomberg High Yield Index 0.17% 2.51% -0.85%

FTSE/NAREIT All REIT Index 1.13% -2.74% 4.60%
Bloomberg Commodity Index -1.61% -12.03% -28.25%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.08% 0.01% 0.03%
2-Year Treasury 0.67% 0.64% 0.53%
5-Year Treasury 1.54% 1.63% 1.76%
10-Year Treasury 2.20% 2.35% 2.58%
30-Year Treasury 2.92% 3.11% 3.32%
Municipal Bond Yields (10 Yr) 2.31% 2.37% 2.29%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Expectations have grown that sometime later this year the Federal Reserve 
will raise interest rates from record lows, although the timing of the rate hike 
remains uncertain. A statement issued by the Fed on Wednesday provided no 
timetable. The central bank signaled that it wants to see further economic 
gains and higher inflation before raising rates. Many analysts foresee the first 
hike coming in September, though Fed Chair Janet Yellen has stressed that 
any increase will be driven by economic data. Wednesday's statement noted 
that the job market, housing, and consumer spending have all improved. The 
Fed still expects inflation to rise gradually toward its 2.0% target. This 
statement made only slight changes to the wording of the previous 
statement released in June, suggesting a healthier economy.

After a sluggish start to the year, the first reading for second quarter GDP 
came in at 2.3% growth, only slightly below analyst expectations for 2.5%. 
Additionally, first quarter GDP was revised upwards into positive territory to 
0.6% growth from a decline of 0.2%. The second quarter reading was aided 
by higher consumer spending, especially on big ticket items such as 
automobiles, as well as a strengthening housing market. However, business 
investment remains weak in both new investment and inventory values. This 
weeks’ report is the first to incorporate new methodology meant to provide a 
more accurate picture of the economy and eliminate large quarterly swings. 
Second quarter GDP will be revised again in both August and September, as 
other key components of the metric become available.

Consumer confidence for July fell to a ten-month low, dropping to 90.9 from 
99.8 in June. Confidence fell amid a more volatile domestic stock market, 
along with worries over the Greek debt crisis and financial market troubles in 
China. Expectations were very weak in July, falling 13 points month-over-
month due to a rising pessimism in the jobs outlook, where a growing number 
of individuals see fewer job openings six months from now. Consumer 
sentiment also fell in July, to 93.1 versus a revised 96.1 in June, and was also 
impacted by the expectations component reflecting a weaker jobs outlook. 
Consumer sentiment is closely watched by economists to predict trends in 
consumer spending.

China stocks fell on Friday and posted their biggest monthly loss in nearly six 
years, even as Beijing rolled out a series of support measures and promised to 
beef up efforts to bolster their weakening economy. The Shanghai Composite 
Index, which tracks all the tickers trading on the Shanghai Stock Exchange, 
lost 1.1% to end at 3,664. It fell 10.0% for the week and 14.3% for the 
month. After more than doubling in a year, China's stock markets fell into a 
savage correction in mid-June, slumping some 30.0%. Despite this decline, 
China's stock market is still up nearly 13.0% so far this year.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week is a busy week for scheduled economic releases, starting with personal 
income and consumer spending on Monday. Expectations are for a 0.4% and 0.2% 
increase, respectively. Core inflation will also be released Monday and is expected to 
remain steady at 0.1%. Analysts are calling for a slight decline in the ISM 
Manufacturing Index, from 53.5% to 53.2%, however any reading over 50 indicates 
growth. Factory orders are released Tuesday and are expected to gain 1.5% from a 
previous loss of 1.0%. The unemployment rate comes out Friday, and is predicted to 
remain at 5.3%.

FINANCIAL MARKET UPDATE 7/31/15

MAINSTREET
ADVISORS



INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,373.38 -1.79% -2.52% 6.14%
NASDAQ 5,043.54 -1.65% 6.49% 16.35%
S&P 500 LargeCap 2,077.57 -1.25% 0.91% 8.80%
S&P 400 MidCap 1,488.16 -0.98% 2.46% 9.00%
S&P 600 SmallCap 701.21 -1.60% 1.46% 9.16%
MSCI EAFE 1,875.28 -0.24% 5.66% -0.41%
MSCI Emerging Markets 884.93 -1.86% -7.46% -15.82%

Barclays Aggregate US -0.17% 0.42% 2.12%
Bloomberg Non-US Govt Bond -0.33% -0.66% 2.51%
Bloomberg US Treasury Index -0.12% 0.81% 3.30%
Bloomberg High Yield Index -0.42% 2.15% -0.16%

FTSE/NAREIT All REIT Index -0.25% -2.99% 4.50%
Bloomberg Commodity Index -1.42% -13.27% -29.16%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.06% 0.02% 0.03%
2-Year Treasury 0.73% 0.58% 0.44%
5-Year Treasury 1.59% 1.55% 1.60%
10-Year Treasury 2.18% 2.27% 2.43%
30-Year Treasury 2.83% 3.04% 3.23%
Municipal Bond Yields (10 Yr) 2.31% 2.31% 2.27%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

This was another week of mixed signals in economic data and earnings 
releases. On Monday, the Commerce Department reported that consumer 
spending rose 0.2% in June, a bit shy of analyst expectations due to fewer 
automobile purchases. The core Personal Consumption Expenditure (PCE) 
price index, a favorite inflation gauge for the Federal Reserve, rose just 0.1% 
in June, and is up only 1.3% over the last 12 months. This is below the Fed’s 
2.0% inflation target.

On Friday morning, the Bureau of Labor Statistics revealed that nonfarm 
payrolls increased by 215,000 in July and the unemployment rate stayed at 
5.3%. Average hourly earnings rose by five cents to $24.99. This measure has 
risen by 2.1% over the past year, in line with inflation. The labor force 
participation rate, at 62.6%, was unchanged from the previous month. All of 
these figures were in line with market expectations and are likely conducive 
to the Federal Reserve raising rates later this year.

Equity markets trended lower this week in reaction to market data and 
earnings releases, as the S&P 500 closed down 1.3% for the week. About 
90% of the S&P 500 companies scheduled to release Q2 earnings in July and 
August have now done so. Of those, according to Factset, approximately 75% 
have reported earnings above the mean estimate, and about 50% above the 
mean sales estimate. Healthcare has been the bright spot, reporting the best 
year-on-year increase of all sectors in both revenue and earnings growth, with 
94% of reporting companies beating earnings estimates. The opposite is true 
of yearly changes in revenue and earnings of the energy sector.

For those companies reporting second quarter earnings so far, earnings have 
declined on a year-on-year basis by 1.0%, with sales falling 3.3%. This is the 
first quarter of annual earnings decline in almost three years. Analysts are not 
projecting a return to positive growth in year-on-year earnings for the S&P 
500 until the fourth quarter, and for revenue, not until the first quarter of 
2016.

Interest rates ended the week with little change as all eyes remain on the 
Federal Reserve for clues to its timing of raising the Fed Funds target. Despite 
volatility in the 10–year Treasury yield during the week, that benchmark 
closed out the week at 2.2%, near where it began the week and 2015. 
According to Bloomberg, the futures market implies an approximate 50% 
chance that the Fed will raise rates at its September meeting.

THE WEEK IN REVIEW

UPCOMING WEEK

With most of the second quarter earnings reports behind us, we expect that next 
week will be relatively calm in financial markets as we head further into the dog days 
of summer. Tuesday sees the release of the NFIB Small Business Index for July. On 
Thursday, the Census Bureau releases July Retail Sales, expected to show 0.7% 
growth. Friday brings the Producer Price Index (expected to be a drop of 0.1%), and 
the University of Michigan Index of Consumer Sentiment.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,477.40 0.60% -1.94% 4.57%
NASDAQ 5,048.24 0.09% 6.59% 13.37%
S&P 500 LargeCap 2,091.54 0.67% 1.59% 6.98%
S&P 400 MidCap 1,501.72 0.91% 3.39% 7.53%
S&P 600 SmallCap 706.90 -0.03% 1.70% 7.45%
MSCI EAFE 1,845.58 -1.23% 3.98% -3.12%
MSCI Emerging Markets 864.80 -2.29% -9.57% -19.36%

Barclays Aggregate US -0.10% 0.55% 2.02%
Bloomberg Non-US Govt Bond 0.20% -0.42% 2.25%
Bloomberg US Treasury Index -0.05% 1.05% 3.22%
Bloomberg High Yield Index -0.69% 1.23% -1.87%

FTSE/NAREIT All REIT Index 1.39% -1.63% 3.80%
Bloomberg Commodity Index -0.14% -13.39% -28.09%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.09% 0.01% 0.04%
2-Year Treasury 0.73% 0.66% 0.48%
5-Year Treasury 1.61% 1.67% 1.68%
10-Year Treasury 2.20% 2.41% 2.55%
30-Year Treasury 2.84% 3.20% 3.36%
Municipal Bond Yields (10 Yr) 2.27% 2.37% 2.22%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

In news that jolted the global markets this week, China’s central bank 
devalued its currency. China controls its currency by setting the daily rate for 
the yuan versus the U.S. dollar and allows the yuan to move within a 2.0% 
daily range. The central bank announced that the yuan’s fixed rate will now be 
based on where the yuan closed at the previous day, allowing the currency to 
be more market-driven. Until now, The People’s Bank of China often ignored 
the yuan’s movement the previous day when setting the next day’s rate. As a 
result of the change, the yuan’s fixed rate was lowered on Tuesday by 1.9% to 
6.23 against the U.S. dollar. Investors reacted by pushing the currency lower 
another 1.5%, causing its largest daily loss in two decades. The yuan 
continued to decline through Wednesday and Thursday when it closed at its 
lowest level against the U.S. dollar in four years.

Greece and its creditors reached an agreement on terms for a bailout of €86 
billion over the next three years. The Greek parliament approved the terms of 
the country’s third bailout Friday morning; however, the deal still faces 
hurdles. Several other EU countries still have to approve the bailout, including 
Germany which has been a harsh critic of the deal. The IMF has insisted that 
Greece needs relief to lower its unsustainable amount of debt, currently at 
180% of GDP. The IMF says it will decide whether to commit to new funding 
once a debt relief plan has been developed. 

Retail sales for July were positive across most components of the report, with 
previous months revised upward. U.S. retail sales for July rose 0.6% versus 
analysts’ expectations of 0.5%. In June, sales were revised up to unchanged 
from a decline of 0.3%, while May sales showed a gain of 1.9%. The primary 
contributors to the increase in July were car sales, which erased most of 
June’s 1.5% decline with a 1.4% jump, and restaurants, which rose 0.7% 
following June’s 0.5% gain.

U.S. producer prices for the month of July rose a seasonally adjusted 0.2% 
versus expectations of a 0.1% rise. Excluding food and energy, prices 
increased by 0.3%, in line with economists’ predictions for the month. The 
biggest sector swing belonged to energy prices, which sharply declined 0.6% 
in July due to falling oil prices.

Over 450 members of the S&P 500 reported Q2 earnings. According to Zacks 
Investment Research, earnings for these companies are down 2.6% and 
revenue is down 4.1%. If earnings and revenue finish the Q2 reporting season 
with declines, it will be the first year-over-year decline in earnings since Q3 of 
2012, and the first consecutive quarters with lower revenue since Q2 and Q3 
of 2009. 

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will bring some key economic housing data. On Tuesday, July housing 
starts will be revealed with expectations for 1.24 million. On Thursday, existing 
home sales will be posted with a forecast of 5.40 million, slightly below June’s figure 
of 5.49 million. On Wednesday, the July Consumer Price Index figure will be 
released, and the FOMC will issue minutes from its July 28-29 policy meeting. 
Analysts are expecting CPI to increase by 0.1%, below the previous monthly figure of 
0.3%
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,459.75 -5.82% -7.65% -3.40%
NASDAQ 4,706.04 -6.78% -0.63% 3.84%
S&P 500 LargeCap 1,970.89 -5.77% -4.27% -1.08%
S&P 400 MidCap 1,423.20 -5.23% -2.01% -0.27%
S&P 600 SmallCap 676.91 -4.24% -1.26% 2.72%
MSCI EAFE 1,795.20 -2.48% 1.14% -6.71%
MSCI Emerging Markets 830.28 -3.88% -13.18% -23.26%

Barclays Aggregate US 0.47% 0.98% 2.49%
Bloomberg Non-US Govt Bond -0.43% -0.94% 1.02%
Bloomberg US Treasury Index 0.61% 1.64% 3.90%
Bloomberg High Yield Index -0.53% 0.68% -3.10%

FTSE/NAREIT All REIT Index -2.36% -3.95% -0.11%
Bloomberg Commodity Index -2.82% -15.84% -30.03%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.03% 0.03% 0.02%
2-Year Treasury 0.64% 0.71% 0.49%
5-Year Treasury 1.44% 1.69% 1.64%
10-Year Treasury 2.05% 2.35% 2.41%
30-Year Treasury 2.74% 3.08% 3.19%
Municipal Bond Yields (10 Yr) 2.25% 2.36% 2.22%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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concerned investors after Beijing surprised markets last week by devaluing its 
currency. Shares in the U.S., Asia and Europe tumbled along with commodity 
prices as investors worried about waning Chinese demand. The DJIA dropped 
358 points on Thursday in its biggest point plunge since November 9, 2011, 
and then another 531 points on Friday. After Friday's losses, the Dow was 
down more than 10.1% on a price basis from its May 19 record close of 
18,312.39. 

In a week of mostly dismal economic news amid the global stock sell off, the 
U.S. housing market provided a brief respite. Construction on new homes in 
July rose at the fastest pace since before the financial crisis began, with 
housing starts growing 0.2% in the month to a 1.21 million annual pace. This 
report beat economist expectations for a 1.19 million annual pace and is the 
highest level since October 2007. Existing U.S. home sales also hit a post-
recession high, increasing 2% to a seasonally adjusted 5.59 million annual 
rate, the highest since February 2007. An improving economy, low interest 
rates, and lower unemployment are attracting new shoppers to the housing 
market. However, first-time buyers are still only a small part of the housing 
recovery, comprising just 28% of total July sales and a year-to-date low.     

The consumer price index rose 0.1% in July, the lowest increase in the past 
three months. Core CPI, which excludes the more volatile food and energy 
prices, also rose 0.1% over the prior month, remaining at a steady 1.8% 

apparel, and energy all rose, while vehicles, airfare, and electricity fell.  Given 
the recent plunge in oil prices, which is now near $40 a barrel, energy prices 
are expected to sharply plunge for the August reading.

Conditions for a rate increase are "approaching" though not at hand, according 
to the minutes from the most recent Federal Reserve meeting. Policymakers 
at the U.S. central bank's Open Market Committee said at the July session 
that conditions hadn't been achieved yet for the first interest rate increase in 
nearly 10 years, due primarily to inflation that is not yet moving toward the 
necessary conditions. With regard to the labor market, the minutes indicated 
most members saw room for some additional progress in reducing labor 

or very close to those consistent with maximum employment." Perhaps the 
biggest story that came from the meeting though was the minutes being 
leaked, marking the second time in the last month that there's been a leak of 
information from the Fed. 

THE WEEK IN REVIEW

UPCOMING WEEK

The economic schedule next week is full of reports, including many that will signal 
the current state of the housing market. Tuesday: Case-Shiller 20-City Composite 
Home Price Index, New Home Sales and Consumer Confidence; Wednesday: Durable 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,643.01 1.11% -6.62% -2.56%
NASDAQ 4,828.32 2.60% 1.95% 5.42%
S&P 500 LargeCap 1,988.87 0.91% -3.40% -0.72%
S&P 400 MidCap 1,426.23 0.21% -1.80% -0.28%
S&P 600 SmallCap 674.84 -0.94% -2.91% 1.06%
MSCI EAFE 1,731.13 -1.45% -2.47% -9.97%
MSCI Emerging Markets 813.08 0.09% -14.98% -25.20%

Barclays Aggregate US -0.50% 0.59% 1.71%
Bloomberg Non-US Govt Bond -0.42% -1.45% -0.38%
Bloomberg US Treasury Index -0.81% 1.01% 2.86%
Bloomberg High Yield Index -1.77% 0.22% -3.74%

FTSE/NAREIT All REIT Index -2.96% -6.67% -2.33%
Bloomberg Commodity Index 1.77% -14.35% -29.26%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.02% 0.05% 0.02%
2-Year Treasury 0.72% 0.69% 0.50%
5-Year Treasury 1.52% 1.61% 1.63%
10-Year Treasury 2.19% 2.26% 2.34%
30-Year Treasury 2.92% 2.96% 3.08%
Municipal Bond Yields (10 Yr) 2.22% 2.29% 2.17%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

On Monday and Tuesday stocks continued to decline and the CBOE Volatility 
Index spiked to levels last seen during the May 2010 flash crash. After six 
consecutive days of losses, stocks rebounded sharply the rest of the week and 
ended the week with a gain. Despite the market turmoil, 10-year Treasury 
yields have been resilient. After an initial flight to safety that pushed yields to 
2% from 2.20% a week earlier, the trend reversed, sending yields higher. A 
series of positive economic reports this week helped bolster 10-year Treasury 
yields, generally a barometer of domestic and global growth.

Wednesday’s revised Q2 GDP report showed growth improved to 3.7%, up 
from an originally estimated 2.3%. It was a welcome adjustment that was led 
by acceleration in exports, consumer spending, government spending, and 
nonresidential fixed investment. We also learned corporate profits remained 
strong but unit labor costs had risen; rising unit labor costs tend to adversely 
impact corporate profits in the absence of rising productivity. As reported by 
the Bureau of Economic Analysis in its personal income report, both 
compensation and wages have been rising on average 4-5% on a year-over-
year basis in 2015. The Fed is watching these trends closely for signs of 
acceleration as it evaluates labor market slack and trends in core inflation. 

This month’s report on personal consumption expenditures disappointed. 
Those hoping for signs that core inflation is accelerating will have to wait 
another month. The year-over-year change in the Fed’s preferred inflation 
gauge decelerated this month to 1.2%; consensus estimate was 1.3%. The rise 
in personal income and decline in personal consumption expenditures pushed 
the savings rate higher to 4.9%. Although consumers may not be spending 
more of their income, the savings rate remains near the lowest levels since 
the end of the recession. 

New home sales rebounded in July from the seven-month low reached last 
month. July sales rose 5.4% to a seasonally adjusted annual rate of 507,000 
units. Sales were 25.8% higher compared to a year ago. Low borrowing costs 
and a stronger job market have contributed to the improvement in housing 
this year, but low supply has constrained sales. At July’s sales pace the supply 
of homes would last 5.2 months, down from 6.1 months a year ago. Building 
permits and housing starts have risen to multi-year highs in recent months 
which signals supply will likely increase in coming months. 

Durable goods orders rose for the second straight month in July with a gain of 
2%. Excluding the volatile transportation category, core orders rose 0.6% in 
July. Orders have not risen for consecutive months since last summer and 
have struggled the past year since the stronger dollar has made U.S. goods 
more expensive for foreign buyers and lower oil has led to reduced 
investment from energy companies. 

THE WEEK IN REVIEW

UPCOMING WEEK

Friday will be the most important day for data next week with the release of 
August’s employment data.  Economists are forecasting an increase in nonfarm 
payrolls to 220,000.  The unemployment rate is forecasted to decline to 5.2% from 
5.3%.  Other economic data next week include the ISM Manufacturing Index, 
construction spending, and the ISM Non-Manufacturing Index.   

FINANCIAL MARKET UPDATE 8/28/15

MAINSTREET
ADVISORS



INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,102.38 -3.61% -9.65% -6.02%
NASDAQ 4,683.92 -3.47% -1.10% 2.16%
S&P 500 LargeCap 1,921.23 -3.87% -6.69% -4.29%
S&P 400 MidCap 1,386.25 -3.12% -4.56% -3.67%
S&P 600 SmallCap 660.68 -2.04% -4.07% -0.58%
MSCI EAFE 1,704.05 -2.51% -3.99% -11.83%
MSCI Emerging Markets 801.48 -2.29% -16.19% -27.15%

Barclays Aggregate US 0.09% 0.60% 2.14%
Bloomberg Non-US Govt Bond -0.36% -1.66% -0.61%
Bloomberg US Treasury Index 0.05% 1.03% 3.04%
Bloomberg High Yield Index 0.25% 0.71% -3.20%

FTSE/NAREIT All REIT Index -4.73% -10.72% -7.10%
Bloomberg Commodity Index -0.98% -15.18% -29.03%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.02% 0.08% 0.03%
2-Year Treasury 0.71% 0.74% 0.54%
5-Year Treasury 1.47% 1.60% 1.71%
10-Year Treasury 2.13% 2.23% 2.45%
30-Year Treasury 2.89% 2.90% 3.21%
Municipal Bond Yields (10 Yr) 2.24% 2.28% 2.17%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

This week the International Monetary Fund said it believes global economic 
growth will be weaker than expected due to a slower recovery in advanced 
nations and a further slowdown in emerging nations. In July, the IMF 
forecasted global growth at 3.3% this year, a slight decline from the 3.4% 
growth in 2014. Current key risks to the global economic growth forecast 
included the slowdown in China, volatile financial markets, and tumbling raw 
material prices.  Specifically the China slowdown, although long anticipated, 
has had larger repercussions in other countries than expected, particularly 
affecting commodity exporter nations like Brazil and Russia. In its report, the 
IMF urged wealthy countries to continue with easy-money policies, and 
cautioned the United States about the potential fallout if it decides to raise 
interest rates. An interest rate hike would likely drive the value of the U.S. 
dollar up further and squeeze emerging market economies, according to the 
IMF.

In August, United States manufacturing grew at the slowest pace in two 
years, with the ISM U.S. Manufacturing Index falling to 51.1 from 52.7 in July. 
Analysts were expecting a reading of 52.2, although anything over 50.0 
shows growth. New orders fell to one of the slowest rates of monthly growth 
seen in the recovery, while backlog orders and new export orders each 
entered their third month of contraction. U.S. manufacturers are struggling to 
sell goods overseas, as the rising value of the dollar has made U.S. goods 
relatively more expensive. Slower global growth has also cut into the 
demand.

The trade deficit for July shrank by 7.4%, driven by lower imports of items 
such as cell phones and pharmaceuticals. Exports rose by 0.4%, the first rise 
in three months, led by strong U.S. auto sales and sales of industrial 
equipment. Exports were still lower than a year ago though, again impacted 
by a stronger dollar and weak global growth. However, the lower trade deficit 
could mean good news for third quarter GDP growth, as GDP is higher when 
the deficit is lower. GDP growth is currently forecasted at 2.8% for the third 
quarter.

The unemployment rate fell to 5.1% from 5.3%, the lowest level since April 
2008, despite adding only 173,000 jobs in August. Economists were 
expecting 213,000 jobs to be added. August’s gain was the second smallest 
gain of the year, and a slowdown from the upwardly revised 245,000 jobs 
added in July. A likely reason for the miss is the revision to both June and July, 
which were adjusted upward by 30,000 and 14,000, respectively. Following 
the jobs report release on Friday, stocks fell and the Treasury remained flat, 
suggesting investors believe a rate hike is still close on the horizon. 

THE WEEK IN REVIEW

UPCOMING WEEK

With the Labor Day holiday on Monday, next week will be relatively quiet in terms of 
economic data releases. On Wednesday the Job Openings and Labor Turnover 
Survey (JOLTS) will be released. The number of job openings was little changed at 5.2 
million in last month’s June report, with the quits rate remaining at 1.9% for the 
third month in a row, and the layoffs and discharges rate little changed at 1.3%. 
Preliminary estimates for the University of Michigan’s Consumer Survey will be 
released on Friday, along with the final demand measurement of the Producer Price 
Index (PPI) for August.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,433.09 2.05% -7.80% -3.81%
NASDAQ 4,822.34 2.96% 1.82% 4.86%
S&P 500 LargeCap 1,961.05 2.07% -4.75% -2.10%
S&P 400 MidCap 1,414.47 2.03% -2.61% -1.66%
S&P 600 SmallCap 670.37 1.47% -3.84% -0.45%
MSCI EAFE 1,710.23 2.01% -3.64% -10.17%
MSCI Emerging Markets 804.16 1.99% -15.91% -24.81%

Barclays Aggregate US -0.29% 0.49% 2.39%
Bloomberg Non-US Govt Bond -0.18% -1.92% -0.02%
Bloomberg US Treasury Index -0.44% 0.80% 3.42%
Bloomberg High Yield Index 0.39% 1.12% -2.13%

FTSE/NAREIT All REIT Index 1.76% -8.95% -4.12%
Bloomberg Commodity Index 0.49% -14.76% -26.89%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.04% 0.10% 0.02%
2-Year Treasury 0.71% 0.68% 0.58%
5-Year Treasury 1.52% 1.53% 1.79%
10-Year Treasury 2.20% 2.15% 2.54%
30-Year Treasury 2.95% 2.81% 3.27%
Municipal Bond Yields (10 Yr) 2.28% 2.28% 2.27%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Domestic equities finished on a positive note this week with the S&P 500 
Index rising 2.10% amid falling volatility. Investors have been whipsawed the 
last few weeks as volatility surged amid fears China’s economic weakness, 
currency depreciation, and significant domestic stock market declines may 
lead to contagion. While global growth appears to be holding up well, many 
countries continue to contend with US dollar strength which has materially 
impacted economic activity and local currency values.

In other markets, bonds declined this week as 10-year Treasury yields move 
higher, sending price returns into negative territory. The Barclays Aggregate 
Bond Index dropped 0.30%, while the 10-year Treasury bond declined 0.87%. 
Inflation expectations increased this week after the release of several 
optimistic U.S. economic reports. 

The Bureau of Labor Statistics’ report on Job Openings and Labor Turnover 
Survey (JOLTs) indicated that job openings increased to 5.75 million in 
August. The total has continued to rise above pre-recession highs, suggesting 
that the labor market is likely to continue tightening. The other important 
takeaway from the report is that wage gains could be following closely 
behind. The Fed is watching these developments closely for signs of wage 
price inflation as it considers raising its policy rate (federal funds rate) for the 
first time since 2008. 

This week, the Bureau of Labor Statistics released its report on Producer 
Prices, which measures the average change over time in the selling prices 
received by domestic producers for their output. The overall reading was 
unchanged this month. Depressed energy prices continue to weigh heavily on 
the headline reading, The core reading, however, excluding food and energy, 
declined 0.05%. The year-over-year change increased at a 2.0% rate.

Weekly jobless claims dropped by 6,000 to 275,000, and layoffs remain near 
the lowest level in decades. Meanwhile, new claims have stayed under the key 
level of 300,000 for 27 straight weeks; the last time the pace was that low 
for that long was 1973. 

Recent stock market volatility likely weighed on the Consumer Sentiment 
Index which deteriorated this month to 85.7, more than 6 points below the 
August reading of 91.9. This is the lowest level since September of last year 
and the biggest one-month drop since the end of 2012. 

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be a much busier week for economic data and markets. Investors will 
get a look at manufacturing capacity utilization levels, consumer prices (CPI), 
housing starts, the Philadelphia Fed’s Business Outlook survey, and the highly 
anticipated FOMC rate decision. While the week’s reports may have little influence 
on the Fed’s rate decision, it will provide us with a timely look at how U.S. economic 
growth is progressing. Specifically, investors will closely watch the CPI report for 
signs of rising inflation and the Philadelphia Fed report for indications of the health 
of business conditions.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,384.58 -0.29% -8.07% -5.10%
NASDAQ 4,827.23 0.10% 1.93% 5.09%
S&P 500 LargeCap 1,958.03 -0.15% -4.90% -2.65%
S&P 400 MidCap 1,413.00 -0.10% -2.72% -1.02%
S&P 600 SmallCap 671.36 0.15% -3.41% 0.86%
MSCI EAFE 1,713.96 0.54% -3.43% -9.95%
MSCI Emerging Markets 827.50 3.12% -13.47% -21.67%

Barclays Aggregate US -0.05% 0.61% 2.89%
Bloomberg Non-US Govt Bond 0.58% -1.33% 1.28%
Bloomberg US Treasury Index -0.04% 0.98% 4.02%
Bloomberg High Yield Index -0.24% 0.89% -1.99%

FTSE/NAREIT All REIT Index 2.66% -6.53% 2.02%
Bloomberg Commodity Index -1.35% -15.91% -27.19%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.00% 0.07% 0.02%
2-Year Treasury 0.69% 0.74% 0.59%
5-Year Treasury 1.45% 1.60% 1.85%
10-Year Treasury 2.13% 2.20% 2.63%
30-Year Treasury 2.93% 2.87% 3.36%
Municipal Bond Yields (10 Yr) 2.29% 2.26% 2.29%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

At its September meeting, the Federal Reserve FOMC left short-term interest 
rates unchanged. Just two months ago, it seemed very likely that the Fed 
would raise rates at this week’s meeting, but recent volatility in the financial 
markets and concerns about global economic growth caused the Fed to take 
a cautious approach. In the post-announcement press conference, Fed Chair 
Janet Yellen said that recent global economic and financial developments 
could restrain U.S. economic activity, and are likely to put downward pressure 
on inflation in the short-term. These developments have not caused a 
significant shift in the Fed’s outlook as the majority of Fed officials still 
believe it is appropriate to raise interest rates this year. However, the number 
of officials with that view has declined to 13 of 17, down from 15 in June. 
Yellen was upbeat about the economy and continued improvement in the 
labor market. She noted inflation remains below the Fed’s 2.0% long-term 
target. The Fed’s preferred measure of inflation, the Personal Consumption 
Expenditures, has been below their 2.0% target for three years and was up 
only 0.3% year-over-year in July. 

Another measure of inflation, the Consumer Price Index (CPI), declined last 
month for the first time since January. CPI fell 0.1% in August and is up only 
0.2% over the past year. The monthly decline was due to steep drops in 
energy and airfares, which were down 2.0% and 3.1%, respectively. The price 
of oil has been a drag on inflation since it began its descent last summer. 
Gasoline prices are down 23.0% over the past year. Excluding the volatile 
food and energy components, Core CPI gained 0.1% last month and is up 
1.8% over the past year. 

Retail sales for August continue to show signs of solid growth with auto and 
restaurant figures leading the charge. Overall retail sales rose a seasonally 
adjusted 0.2%, versus expectations of a 0.3% rise. Motor vehicle sales rose 
0.7%, which was the second straight strong gain. This was on top of July’s 
1.4% gain. In addition, restaurants rose a very strong 0.7%, continuing the 
streak of positive readings. Detractors in August were gasoline sales, which, 
despite the continued decline in gas prices, fell 1.8% followed by building 
materials which declined 1.8%.

While the beginning of summer proved promising for housing starts, August 
figures continued a downward trend. Housing starts for August fell 3.0% to a 
seasonally adjusted annual rate of 1.3 million units, versus expectations for 
1.16 million. Although this is the second consecutive month with a decline, 
permits for new construction rose 3.5% to an annual rate of 1.17 million units 
after plunging 15.5% in August.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will provide important housing data along with second quarter GDP 
revision figures. On Monday, existing home sales will be released with economists 
estimating an average of 5.52 million units. On Thursday, new homes sales for 
August will be announced, followed by durable goods and jobless claims. Analysts’ 
average predictions for new homes sales are for an increase of 514,000 while 
estimates on durable goods are for a decline of -2.2%. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,314.67 -0.43% -8.46% -3.72%
NASDAQ 4,686.50 -2.92% -1.05% 4.92%
S&P 500 LargeCap 1,931.34 -1.36% -6.20% -1.76%
S&P 400 MidCap 1,388.21 -1.75% -4.42% 0.87%
S&P 600 SmallCap 662.87 -1.27% -4.63% 3.65%
MSCI EAFE 1,639.29 -4.36% -7.64% -12.17%
MSCI Emerging Markets 785.68 -5.32% -17.84% -23.40%

Barclays Aggregate US -0.25% 0.99% 2.71%
Bloomberg Non-US Govt Bond -1.75% -2.55% -0.24%
Bloomberg US Treasury Index 0.11% 1.45% 4.10%
Bloomberg High Yield Index -1.35% -0.56% -3.20%

FTSE/NAREIT All REIT Index -0.48% -6.97% 3.70%
Bloomberg Commodity Index 0.87% -15.18% -25.69%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.00% 0.07% 0.01%
2-Year Treasury 0.70% 0.67% 0.56%
5-Year Treasury 1.48% 1.48% 1.75%
10-Year Treasury 2.17% 2.12% 2.52%
30-Year Treasury 2.96% 2.84% 3.22%
Municipal Bond Yields (10 Yr) 2.12% 2.21% 2.23%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

On Thursday, Federal Reserve Chair Janet Yellen said the Fed still intends to 
raise its benchmark interest rate this year, barring unpleasant surprises. 
Speaking a week after the Fed announced it was not ready to raise interest 
rates just yet, Yellen reiterated that the central bank does not plan to wait 
much longer. In a speech at the University of Massachusetts, Yellen stated 
that labor market conditions were improving and that the Fed expected 
inflation to follow, but cautioned that if the Fed’s expectations for growth 
were disappointed it might delay lifting rates once again. Her presentation 
was momentarily overshadowed when she faltered near the end of her 
speech, pausing for a long stretch, stumbling over words and coughing. The 
Fed blamed Yellen’s stumble on feeling dehydrated. She was seen by local 
emergency medical personnel afterward. The Federal Open Market 
Committee plans to meet next on Oct. 27 and 28, and then again on Dec. 15 
and 16.

Existing home sales for August fell for the first time in four months, dropping 
4.8% to an annual rate of 5.31 million homes, according to the report 
released this week. The current supply of previously owned properties for sale 
is tight, resulting in higher prices which may be pushing buyers out of the 
market. However, new home sales continue to climb, increasing to a 552,000 
annual rate in August, up from a 522,000 annual rate in July. New home sales 
were aided by low mortgage rates, decreasing unemployment, and an overall 
improving economy. 

The third release of second quarter GDP was published Friday and increased 
to 3.9% growth from the prior estimate of 3.7% growth, driven by higher 
consumer spending and business investment than previously reported. 
Analysts were expecting the number to remain unchanged. Consumer 
spending, which accounts for around 70% of the economy, was driven 
upward by higher healthcare and transportation purchases. Business 
investment was driven by increases in both commercial and residential 
construction.

Caterpillar announced this week that it would be cutting as many as 10,000 
jobs through 2018 as part of a restructuring plan in the face of challenging 
marketplace conditions in key regions and industry sectors, specifically 
mining and energy. The restructuring comes as the company expects sales to 
decline in 2016 for the fourth straight year as many of its customers feel the 
pinch from the recent decline in commodity prices. Caterpillar is generally 
looked at as a bellwether for the global economy given the capital intensive 
nature of the products it sells, and lately a leading indicator for China’s 
economic slowdown given its sales exposure to the country.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week the economic schedule is chock-full of reports, including the release of 
September employment data on Friday. Monday: Personal Income and Outlays and 
the National Association of Realtors’ Pending Home Sales Index; Tuesday: Case-
Shiller 20-City Composite Home Price Index and September Consumer Confidence; 
Wednesday: Chicago PMI; Thursday: Weekly Jobless Claims and the ISM 
Manufacturing Composite Index, and finally on Friday the release of employment 
data.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 16,472.37 0.97% -7.58% -3.72%
NASDAQ 4,707.78 0.45% -0.60% 4.92%
S&P 500 LargeCap 1,951.36 1.04% -5.22% -1.76%
S&P 400 MidCap 1,384.04 -0.16% -4.66% 0.87%
S&P 600 SmallCap 654.64 -1.24% -5.82% 3.65%
MSCI EAFE 1,654.98 -0.35% -6.76% -8.03%
MSCI Emerging Markets 797.61 1.07% -16.60% -19.64%

Barclays Aggregate US 0.42% 1.19% 2.62%
Bloomberg Non-US Govt Bond 0.56% -2.21% 0.42%
Bloomberg US Treasury Index 0.69% 1.92% 3.64%
Bloomberg High Yield Index -1.30% -2.04% -4.00%

FTSE/NAREIT All REIT Index 0.74% -6.28% 4.32%
Bloomberg Commodity Index -0.68% -15.76% -25.65%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.00% 0.03% 0.01%
2-Year Treasury 0.58% 0.72% 0.53%
5-Year Treasury 1.29% 1.52% 1.70%
10-Year Treasury 1.99% 2.20% 2.44%
30-Year Treasury 2.82% 2.97% 3.15%
Municipal Bond Yields (10 Yr) 2.08% 2.25% 2.20%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Economic data was disappointing this week as manufacturing and 
employment data both flashed warning signals. This was not a good week for 
economic growth bulls. The 10-year Treasury yield dropped from 1.9% to its 
lowest level since February 2015. The good news is that one or two data 
points do not make a trend. 

Two highly watched manufacturing reports were released this week, the 
Institute for Supply Management (ISM) Chicago Business Barometer, and the 
Manufacturing ISM Report on Business. Both reports came in below 
expectations, with the ISM Chicago report seeing the most significant 
slowdown. Each release indicated that although activity is growing, it is 
happening at a slower rate. This has caused some worry among market 
participants that a slowdown in global growth coupled with disinflationary 
pressures may negatively impact the health of the U.S. economy and its 
markets, especially equity and credit-oriented fixed income. However, the 
most recent reading of 50.2% for the Manufacturing ISM Report corresponds 
to roughly a 2.2% increase in real GDP annually. This suggests that although 
the recent misstep in manufacturing may be concerning, overall GDP growth 
remains intact. Further, the report indicates that the average level from 
January to September (52.2%) corresponds to approximately 2.9% real GDP 
growth on an annualized basis. This is important because the Fed expects real 
GDP to fall within a range of 1.9-2.5% for 2015. 

Employment readings were also less upbeat this month. Job cuts have now 
risen to their highest level since 2012; rising job cuts are typically indicative of 
weaker levels of employment. Private employment, as tracked by the ADP 
National Employment report, has remained healthy. “The U.S. job machine 
continues to produce jobs at a strong and consistent pace. Despite job losses 
in the energy and manufacturing industries, the economy is creating close to 
200,000 jobs per month. At this pace full employment is fast approaching,” 
said Mark Zandi, chief economist for Moody’s Analytics. Friday’s BLS nonfarm 
employment report confirmed this on Friday. While job growth of only 
142,000 was weaker than expected this month, with July and August also 
revised lower, the unemployment rate remained unchanged at 5.1%, still 
within the Fed’s target range of 4.9-5.2%.

Market volatility continued this week. Domestic equities had a mixed week as 
the S&P shuffled between gains and losses before finishing  up for the week 
but still down for the year. Biotech stocks were hit particularly hard as the 
NYSE Arca Biotech Index finished down 4.5% on the week despite a small 
rally Friday.Fixed income helped offset equity volatility as the Barclays 
Aggregate Bond Index finished the week up 0.42% from last week and still up 
for the year.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be quieter on the data front. Highly anticipated reports on ISM 
services, consumer credit, and the FOMC minutes will be watched closely. The 
consumer credit report will shed some light as to what credit demand looks like for 
bigger ticket items such as autos and homes, along with credit card balances.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,084.49 3.72% -4.14% 2.55%
NASDAQ 4,830.47 2.61% 1.99% 12.96%
S&P 500 LargeCap 2,014.89 3.26% -2.14% 5.71%
S&P 400 MidCap 1,442.46 4.07% -0.69% 8.65%
S&P 600 SmallCap 687.76 5.06% -1.08% 11.38%
MSCI EAFE 1,758.17 5.35% -0.94% -1.57%
MSCI Emerging Markets 848.37 5.51% -11.29% -15.86%

Barclays Aggregate US -0.34% 1.12% 1.96%
Bloomberg Non-US Govt Bond 1.00% -0.59% 1.43%
Bloomberg US Treasury Index -0.62% 1.62% 2.80%
Bloomberg High Yield Index 1.96% -0.33% -2.63%

FTSE/NAREIT All REIT Index 3.37% -3.12% 5.75%
Bloomberg Commodity Index 3.55% -12.77% -23.42%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.03% 0.01%
2-Year Treasury 0.65% 0.75% 0.46%
5-Year Treasury 1.41% 1.53% 1.58%
10-Year Treasury 2.12% 2.21% 2.34%
30-Year Treasury 2.94% 2.96% 3.07%
Municipal Bond Yields (10 Yr) 2.09% 2.28% 2.11%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

The number of Americans filing for first-time unemployment benefits fell to a 
near 42-year low last week, pointing to ongoing tightening in the labor 
market despite the recent slowdown in hiring. Data released this week 
provided a more upbeat outlook on the health of the labor market after last 
week's monthly employment report fueled doubts the Federal Reserve would 
raise interest rates by the end of this year. Initial claims for state 
unemployment benefits dropped 13,000 to a seasonally adjusted 263,000 
for the week ended Oct. 3, according to the Labor Department. This is the 
lowest level since mid-July when the number of claims dropped near 1973 
lows. It was also the 31st straight week that claims remained below the 
300,000 threshold, which is usually associated with a strengthening labor 
market.

Minutes from the September FOMC meeting were released Thursday, 
providing further insight into the decision to hold off raising interest rates for 
the time being. Stock market volatility and concerns about the financial 
situation in China were the chief reasons the Federal Reserve decided to keep 
rates unchanged, with many members feeling the recent global financial 
developments have increased the downside risks to economic developments. 
Fed members are waiting for more positive data to confirm the economy is in 
fact growing at a moderate pace and for further improved labor market 
conditions. Many members believe these conditions could still be met later 
this year, although the minutes show several members remain concerned, 
providing further speculation as to when a rise in rates would come – either 
later this year or sometime in 2016. 

Commodities experienced their biggest weekly advance in three years as the 
Bloomberg Commodities Index advanced 3.55% led by a 10% jump in crude 
oil based on speculation an increase in demand will ease a global glut. Zinc 
prices surged the most on record as Glencore, the biggest producer of the 
metal, stated its plans to cut output by about a third.

U.S. equities had one of their best weeks of the year, and the S&P 500 closed 
above 2,000 for the first time since Aug. 20. A strong start to the week 
tapered off toward the end as Alcoa kicked off the third quarter earnings 
season late Thursday by missing expectations when aluminum prices faltered, 
tempering investors’ optimism from the recent stock rally. European markets 
also had a strong week, with the Stoxx Europe 600 Index finishing up six 
consecutive days, the longest streak since July, buoyed by the Fed’s decision 
not to raise interest rates.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week has its share of economic data releases, even with the Columbus Day 
holiday on Monday. On Wednesday the Producer Price Index (PPI) final demand 
measure will be released, along with retail sales, a major indicator of consumer 
spending trends. The Consumer Price Index (CPI) and initial jobless claims will be 
published on Thursday, and the Job Openings and Labor Turnover Survey (JOLTS) is 
scheduled to be released Friday, along with Industrial Production and Consumer 
Sentiment. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,215.97 0.77% -3.41% 6.82%
NASDAQ 4,886.69 1.16% 3.18% 15.87%
S&P 500 LargeCap 2,033.11 0.90% -1.25% 9.14%
S&P 400 MidCap 1,434.35 -0.56% -1.23% 9.42%
S&P 600 SmallCap 685.92 -0.27% -1.39% 9.39%
MSCI EAFE 1,753.89 -0.24% -1.18% 2.29%
MSCI Emerging Markets 864.73 0.63% -9.58% -10.91%

Barclays Aggregate US 0.36% 1.54% 1.78%
Bloomberg Non-US Govt Bond 0.23% -0.08% 0.73%
Bloomberg US Treasury Index 0.49% 2.12% 2.27%
Bloomberg High Yield Index 0.09% 0.26% -0.58%

FTSE/NAREIT All REIT Index 1.02% -2.12% 5.62%
Bloomberg Commodity Index -1.35% -13.94% -23.62%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.06% 0.03%
2-Year Treasury 0.61% 0.82% 0.35%
5-Year Treasury 1.36% 1.62% 1.39%
10-Year Treasury 2.04% 2.30% 2.17%
30-Year Treasury 2.87% 3.08% 2.94%
Municipal Bond Yields (10 Yr) 2.07% 2.28% 1.94%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
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Job openings decreased 5.3% in August to 5.37 million from July’s post-
recession high of 5.67 million. The Job Openings and Labor Turnover Survey 
also reported that the ratio of unemployed persons per job opening was 1.5 
last month. This ratio has steadily declined from its peak of 6.8 during the 
recession, and it is currently at a level not reached since the early 2000’s. This 
lower ratio indicates there is little slack remaining in the labor market and 
upward pressure on wage inflation will likely increase. Fed Chair Janet Yellen 
has frequently cited labor market slack as one of the impediments of higher 
inflation. 

The Consumer Price Index fell 0.2% in September and is flat compared to a 
year ago. Low energy prices continue to hold back inflation as the price of 
gasoline dropped 9.0% last month and is down 30% from a year ago. 
Excluding the volatile food and energy categories, Core CPI gained 0.2% last 
month and is up 1.9% year-over-year. 

Retail sales were disappointing for a second consecutive month with an 
increase of 0.1% in September. Auto sales and restaurants remained strong 
with monthly gains of 1.7% and 0.9%, respectively. Gasoline sales were once 
again the largest drag on retail sales with a monthly fall of 3.2%. Retail sales 
are up only 2.4% over the last 12 months, but sales are up a healthy 4.9% 
excluding gasoline sales.  

Through Thursday morning, 46 S&P 500 members reported Q3 2015 
earnings. According to Zacks Investment Research, these companies reported 
earnings growth of 7.7% and revenue growth of 2.6%. Bank of America was 
the primary reason behind the good earnings growth. Excluding Bank of 
America, earnings are down 1.3% with revenue growth of 3.0%. Combining 
the reported earnings with Zacks’ earnings estimate of the remaining 454 
S&P 500 members shows expected earnings growth of -4.8% and revenue 
growth of -4.9%. Next quarter earnings for the S&P 500 are estimated to 
decline 5.1% from a year ago, down from last week’s estimate of -4.7%.

Domestic stocks trended higher this week, with almost all of the gains taking 
place on Thursday, when the S&P 500 Index jumped 1.5%. Banks and other 
financial services stocks provided leadership that day, as the Financial Select 
SPDR ETF rose 2.3% on the basis of an improving credit quality and loan 
growth picture for banks. Earnings at Citigroup were the catalyst for the rally, 
with that bellwether name rising 4.4% on the day; Charles Schwab jumped 
3.0%, and U.S. Bancorp added 1.3%. Other notable earnings releases this 
week included GE, which jumped over 3.0% on Friday on mixed earnings 
results, and Netflix, which dropped over 8.0% on Thursday as a result of a 
shortfall in U.S. subscribers.

THE WEEK IN REVIEW

UPCOMING WEEK

China’s third quarter GDP will be released next Monday. Economists are expecting 
China’s GDP growth to be below 7.0%. U.S. economic data will be light next week, 
with housing starts and existing home sales the only major economic releases. 
Economists are expecting a rebound in housing last month with a 1.8% monthly gain 
in housing starts and 1.0% gain in existing home sales. In August, housing starts fell 
3.0% and existing home sales dropped 4.8%. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,646.70 2.05% -0.99% 5.81%
NASDAQ 5,031.86 2.97% 6.25% 13.00%
S&P 500 LargeCap 2,075.15 2.07% 0.79% 6.37%
S&P 400 MidCap 1,439.84 0.38% -0.87% 4.92%
S&P 600 SmallCap 690.75 0.70% -0.62% 7.15%
MSCI EAFE 1,759.62 -0.20% -0.86% -0.95%
MSCI Emerging Markets 858.17 -0.82% -10.26% -12.59%

Barclays Aggregate US 0.12% 1.68% 2.29%
Bloomberg Non-US Govt Bond -0.42% -0.26% 0.50%
Bloomberg US Treasury Index 0.08% 2.14% 2.78%
Bloomberg High Yield Index 0.31% 0.80% -1.85%

FTSE/NAREIT All REIT Index 1.11% -1.03% 3.36%
Bloomberg Commodity Index -2.60% -16.18% -25.41%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.01% 0.01% 0.01%
2-Year Treasury 0.66% 0.70% 0.41%
5-Year Treasury 1.43% 1.47% 1.52%
10-Year Treasury 2.09% 2.16% 2.29%
30-Year Treasury 2.90% 2.95% 3.05%
Municipal Bond Yields (10 Yr) 2.10% 2.19% 2.11%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.
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The S&P 500 Index finished this week at 2075, an advance of nearly 2.1% 
from last Friday’s close. With the gains the U.S. equity market has now 
clawed back much of the losses that began Aug. 20, when a four-day trading 
stretch saw the S&P decline by 11.0%. Since then it has risen 10.0% over the 
past 42 days. Comments yesterday from ECB president, Mario Draghi, 
sparked the rally after he announced that the ECB may provide additional 
stimulus. The stimulus plan could include additional bond purchases and a 
reduction in the already below-zero deposit rate.

Within fixed income, below-investment grade and investment grade bonds 
had a strong week. These sectors of the bond market typically have some 
sensitivity to equity markets and contributed to some of this week’s strength. 
Year to date, interest rate sensitive sectors continue to perform the best. 
Specifically, Treasury and agency bond performance have carried the overall 
U.S. fixed income market, while credit-related sectors, below-investment 
grade and investment grade bonds have been relatively weaker. 

Overall, it was a quiet week for economic reports. Highlights primarily 
included updates from the housing sector and jobless claims. Jobless claims 
continue to indicate the labor market is healthy. For the most recent week 
claims dropped by 2,000, which lowered the four-week moving average to 
263,250, a level not reached since the week ending Dec. 15, 1973. The Fed is 
watching labor costs closely. Next week two closely watched indicators will 
be released: the employment cost index and the report on personal income.

Another report that garnered headlines this week was existing home sales, 
which indicated the current pace could produce the best year since 2007. 
Housing has been a source of strength as home sales rose 4.7% last month 
and are up 7.6% from a year ago. Inventory now stands at 4.8 months, which 
is down from 5.1 months in August. There is some concern that the decline in 
inventory may lead to an imbalance in supply and demand once the Spring 
selling season begins. Housing starts rose to an 8-year high in September, up 
6.5% to a seasonally adjusted annual pace of 1.21 million units. This level was 
above expectations, with forecasted readings around 1.15 million units. 
Something to watch with housing is the continued slow permit levels, which 
haven’t hindered housing numbers yet. Down 5.0% to 1.10 million, it was far 
below the consensus expectation of 1.17 million. The West was the strongest 
region for new homes, featuring a 25.4% increase from August.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week is a busy one for economic reports. Aside from a few of the income and 
compensation reports, investors will get an update on home prices, consumer 
confidence, Q3 GDP, and inflation. Perhaps most importantly will be the FOMC rate 
decision on Wednesday. Many do not expect the Fed to raise interest rates at this 
meeting, but the Fed has not ruled it out in its previous comments. The resulting 
action in equity and fixed income markets will be important to watch.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,663.54 0.10% -0.90% 2.72%
NASDAQ 5,053.75 0.43% 6.71% 10.68%
S&P 500 LargeCap 2,079.36 0.20% 0.99% 4.25%
S&P 400 MidCap 1,444.77 0.34% -0.53% 3.07%
S&P 600 SmallCap 689.36 -0.22% -0.82% 3.12%
MSCI EAFE 1,759.41 -1.01% -0.87% -2.18%
MSCI Emerging Markets 846.14 -2.58% -11.52% -16.02%

Barclays Aggregate US -0.43% 1.03% 1.73%
Bloomberg Non-US Govt Bond -0.34% -0.42% 0.59%
Bloomberg US Treasury Index -0.44% 1.33% 2.50%
Bloomberg High Yield Index 0.05% 1.10% -1.88%

FTSE/NAREIT All REIT Index -0.90% -1.92% 1.41%
Bloomberg Commodity Index -0.02% -16.20% -25.88%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.08% 0.00% 0.01%
2-Year Treasury 0.75% 0.64% 0.48%
5-Year Treasury 1.52% 1.37% 1.58%
10-Year Treasury 2.16% 2.06% 2.32%
30-Year Treasury 2.93% 2.87% 3.04%
Municipal Bond Yields (10 Yr) 2.07% 2.09% 2.12%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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Federal Reserve officials explicitly said they might raise short-term interest 
rates in December, pushing back against investors who were betting  the 
central bank would not move this year. On Wednesday, the Fed held its 
benchmark rate unchanged near zero, prolonging the wait for the first 
increase in nine years. In the Federal Open Market Committee's latest policy 
statement, it said the U.S. economy was expanding at a "moderate pace" as 
consumer spending and business capital investment rose at "solid rates." In 
the absence of a press conference and forecast updates, attention was 
squarely on the Fed's language. While most economists still expect the Fed to 
wait until next year, the statement outlined what it would take to raise rates 
in December. The difference between the September and October 
statements was a switch from determining how long to maintain low rates, 
to whether an increase would be appropriate. The Fed said in deciding 
whether to raise rates at its next meeting it would “assess progress—both 
realized and expected—toward its objectives of maximum employment and 
2% inflation.”

The U.S. economy slowed in the third quarter, with gross domestic product 
growing at 1.5% compared to 3.9% growth in the second quarter. Although 
the slowdown was anticipated, the reading was slightly weaker than 
consensus expectations for 1.7% growth. The largest drawdown of inventories 
in three years led the cool down as companies cut back on production, 
especially for goods destined for export, amid mounting global economic 
uncertainty. Consumer spending grew at a 3.2% annual pace, while business 
spending was more cautious. Consumers are spending heavily on durable 
goods, such as cars and trucks, a sign they are confident in the direction of 
the economy.  

The pace of new home sales fell 11.5% in September from August to a 
seasonally adjusted annual rate of 468,000. The decline was unexpected as 
analysts were forecasting sales to increase to a rate of 550,000, up from a 
downwardly revised 529,000 in August. Contributing to the decline was a 
sharp drop-off in sales in the Northeast region, as well as an overall increase 
in home prices, which were 13.5% higher in September than one year ago. 
With the drop in sales, supply of homes surged, which could put downward 
pressure on prices and encourage more purchases going forward. The 
homeownership rate for the third quarter increased to 63.7% from 63.4%, 
but still remains well below highs seen before the recession. The 
homeownership rate for those under 35 was the only area to show a 
significant rise in the quarter, increasing to 35.8% from 34.8%, the biggest 
increase for this demographic in 11 years.  

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be relatively quiet in terms of economic releases, with Friday being 
the most important day for data with the release of October employment numbers. 
The ISM Manufacturing Composite Index and construction spending will be released 
on Monday. Wednesday follows with the ISM non-manufacturing Composite Index.

FINANCIAL MARKET UPDATE 10/30/15

MAINSTREET
ADVISORS



INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,910.33 1.40% 0.49% 2.03%
NASDAQ 5,147.12 1.85% 8.68% 10.97%
S&P 500 LargeCap 2,099.20 0.95% 1.96% 3.35%
S&P 400 MidCap 1,463.32 1.28% 0.75% 2.37%
S&P 600 SmallCap 708.39 2.78% 1.91% 4.34%
MSCI EAFE 1,758.31 -0.75% -0.93% -2.54%
MSCI Emerging Markets 864.14 1.92% -9.64% -12.83%

Barclays Aggregate US -0.38% 0.76% 1.76%
Bloomberg Non-US Govt Bond 0.03% -0.51% 0.73%
Bloomberg US Treasury Index -0.57% 0.88% 2.10%
Bloomberg High Yield Index 0.36% 1.48% -1.38%

FTSE/NAREIT All REIT Index -1.88% -3.76% -1.37%
Bloomberg Commodity Index -2.51% -18.30% -27.15%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.08% 0.00% 0.03%
2-Year Treasury 0.90% 0.61% 0.54%
5-Year Treasury 1.73% 1.34% 1.67%
10-Year Treasury 2.34% 2.05% 2.39%
30-Year Treasury 3.09% 2.88% 3.09%
Municipal Bond Yields (10 Yr) 2.16% 2.08% 2.20%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
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investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

The S&P 500 Index finished this week at 2099, an advance of nearly 0.95% 
from last Friday’s close. Aggregate bonds, which are susceptible to increases 
in 10-year Treasury bond yields, declined on the week. The Barclays 
Aggregate Bond Index dropped 0.38% while the 10-year Treasury yield 
increased to 2.34% from 2.15% last Friday. This week’s positive economic 
reports have shifted expectations for the first rate hike. Much of the 
investment community had been placing lower odds on a December rate 
hike, but with today’s jobs report traders now see a 70% chance the Fed will 
raise rates at its December meeting.

Friday’s nonfarm payrolls report indicated a strengthening labor market, as 
the unemployment rate declined to 5.0% and average hourly earnings for 
private payroll employees increased the most since 2009. The economy 
added 271,000 jobs, nearly all of which were generated by the private sector. 
The results sailed past consensus estimates of 180,000. The most 
encouraging part of the report, aside from a continued decline in the 
unemployment rate, was that average hourly earnings increased nearly 2.5%, 
the strongest year-over-year pace since August 2009. This is important 
because rising wages are a sign of greater labor market utilization, which 
typically results from less economic slack.

Third quarter productivity was also released this week. Nonfarm productivity 
increased 0.40% from one year ago, while hourly compensation increased 
2.40%. The result was that unit labor costs increased 2.0% from the year ago 
period. The increase in unit labor costs hinders profitability and indicates that 
labor compensation is outpacing labor productivity.

For the third month running, the ISM Manufacturing Index narrowly avoided 
contraction with a reading of 50.1 for the month of October, below the 50.2 
for September and 51.1 for August. Readings below 50 indicate contraction in 
the index, which has been hurt by a strong dollar and a slowdown in American 
energy producer investment. The new orders component of the index was up 
almost 2 points to 52.9, but manufacturing employment is in contraction, 
down nearly 3 points to 47.6.

ISM’s Non-Manufacturing Index came in well ahead of consensus 
expectations, rising almost 2.5 points to 59.1. Consensus expectations were 
around 57.5 on the high end, and averaged 56.7. New orders were up more 
than 5 points to 62, and exports were up 2 points to 54.5, a strong showing 
for the country’s services surplus. Employment was also strong with a reading 
of 59.2. The report showed strength across many industries, with only the 
non-service industries showing mixed results.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be less busy on the economic front. Some notable reports to follow 
include the Bureau of Labor Statistics’ Job Openings and Labor Turnover Survey 
(JOLTS), producer price index readings, and consumer sentiment. These reports will 
shed further light on the health of the labor market, inflation pressures, and 
consumer confidence. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,245.24 -3.71% -3.24% -2.31%
NASDAQ 4,927.88 -4.26% 4.05% 5.29%
S&P 500 LargeCap 2,023.04 -3.62% -1.74% -0.80%
S&P 400 MidCap 1,406.06 -3.90% -3.19% -1.77%
S&P 600 SmallCap 675.85 -4.59% -2.77% -0.63%
MSCI EAFE 1,728.63 -0.85% -2.61% -4.63%
MSCI Emerging Markets 833.74 -2.20% -12.82% -16.02%

Barclays Aggregate US 0.02% 0.36% 1.20%
Bloomberg Non-US Govt Bond -0.37% -1.62% -0.61%
Bloomberg US Treasury Index 0.07% 0.46% 1.77%
Bloomberg High Yield Index -1.04% 0.11% -2.69%

FTSE/NAREIT All REIT Index -2.27% -5.95% -3.62%
Bloomberg Commodity Index -3.29% -20.99% -28.90%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.14% 0.01% 0.02%
2-Year Treasury 0.86% 0.64% 0.53%
5-Year Treasury 1.67% 1.36% 1.64%
10-Year Treasury 2.28% 2.06% 2.35%
30-Year Treasury 3.06% 2.89% 3.08%
Municipal Bond Yields (10 Yr) 2.21% 2.08% 2.25%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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Stocks fell back into negative territory for the year as the energy and 
materials sectors dragged the broader market down. The price of crude oil fell 
7.9% this week after the International Energy Agency reported U.S. oil 
stockpiles increased 4.2 million barrels last week, four times the level 
expected by the market. Gold and copper prices also weighed on stocks as 
both fell to six-year lows.   

The JOLTS report for September was released this week, with job openings 
for the month rising from 5.38 million to 5.53 million, the second-highest 
level since the data was first collected in 2000. The quits rate was unchanged 
at 1.9% and has remained unchanged for the last six months, likely because 
employers are not offering high enough pay to entice workers away from 
their current jobs, or due to a mismatch between job opening requirements 
and the skill sets of workers searching for jobs. Jobless claims for the first 
week of November remained unchanged at 276,000, lingering close to 15-
year lows, but higher than the 268,000 analysts were expecting. 

European Central Bank head, Mario Draghi spoke to Europe’s Economic and 
Monetary Affairs Committee Thursday about risks to the European economy 
stemming from volatile global growth. He mentioned inflation normalization 
will likely take longer than was expected when stimulus measures were 
introduced into the economy in March and hinted at the potential for further 
quantitative easing measures in December. Third quarter euro zone GDP was 
released Friday and seemed to back up his remarks, as growth slowed from a 
1.6% annualized rate in the second quarter to 1.2%. 

U.S. retail sales for October rose 0.1%, less than the 0.3% analysts were 
expecting following a decline in auto purchases, and indicative of a decline in 
consumer spending heading into the holiday season. Core retail sales, 
excluding autos, gas, building materials, and food, increased 0.2%, also below 
analyst expectations.

Third quarter earnings season is nearing the end as 455 members of the S&P 
500 Index have reported earnings through Thursday morning. According to 
Zacks Investment Research, earnings for these companies are down 2.5% and 
revenue is 4.1% lower. Excluding the struggling energy sector, earnings are up 
4.5% on 1.7% higher revenue. Weak revenue growth of large-cap 
multinational companies in the S&P 500 Index is not surprising given slower 
global growth and a stronger U.S. dollar, but it is surprising to see similar 
revenue weakness in the Russell 2000 Index, which is comprised of more 
domestically focused small-cap companies. Earnings have been reported from 
1,693 members of the Russell 2000. Of those, earnings are down 13.9% on 
1.8% higher revenue. Estimates for fourth quarter earnings growth has been 
revised lower to -6.4%, down from -1.1% in September.   

THE WEEK IN REVIEW

UPCOMING WEEK

Economic data will be limited to only a few releases next week. The Consumer Price 
Index is expected to have increased 0.2% in October after two months of declines. 
Similar to CPI, economists expect Industrial Production to rebound in October after 
two months of declines. The other major economic release next week is Housing 
Starts which economists estimate to have weakened 3.8% in October. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,798.49 -0.04% -0.14% -0.16%
NASDAQ 5,127.52 0.52% 8.27% 7.11%
S&P 500 LargeCap 2,090.11 0.10% 1.52% 0.83%
S&P 400 MidCap 1,468.99 1.36% 1.14% 1.02%
S&P 600 SmallCap 709.50 1.96% 2.06% 3.34%
MSCI EAFE 1,755.96 0.07% -1.07% -4.70%
MSCI Emerging Markets 838.09 -0.64% -12.36% -17.24%

Barclays Aggregate US 0.11% 0.79% 1.04%
Bloomberg Non-US Govt Bond -0.19% -1.04% -0.97%
Bloomberg US Treasury Index 0.18% 0.97% 1.53%
Bloomberg High Yield Index -0.33% -0.76% -2.98%

FTSE/NAREIT All REIT Index 0.68% -1.77% -1.24%
Bloomberg Commodity Index -0.24% -22.19% -30.87%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.17% 0.03% 0.02%
2-Year Treasury 0.92% 0.65% 0.47%
5-Year Treasury 1.65% 1.38% 1.49%
10-Year Treasury 2.22% 2.05% 2.18%
30-Year Treasury 3.00% 2.86% 2.89%
Municipal Bond Yields (10 Yr) 2.09% 2.08% 2.22%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

The equity markets moved into positive territory Friday to finish off the 
shortened trading week slightly higher. The energy sector was the largest 
detractor as another sell off in oil prices occurred only to be offset by gains in 
the more defensive sectors.  Telecom, Utilities, and Consumer Staples were 
the best performing equity asset classes for the week. Investors focused on 
the much anticipated Black Friday retail sales numbers. Many retailers have 
taken to opening stores on Thanksgiving and this year seemed to be 
somewhat of a bust as online spending increased by 22% from the prior year. 
As the economy continues to improve the retail sector of the market 
continues to lag. The best sellers both in stores and online were iPads, 
followed by the game Pie Face which received over four million YouTube hits 
in the past week. 

The Chinese stock market was rattled this week falling over 5% on Thursday 
as Chinese authorities investigate two of the country’s major brokerages over 
suspected violations. The country’s largest stock broker, CITIC Securities, said 
it would cooperate with the country’s stock regulators on the suspected 
securities violations. Many of the financial stocks fell by the limit allowed 
under the trading rules within the country. CITIC Securities and Guosen 
Securities each fell by the 10% limit allowed while other financial and 
securities firms were down over 5%. Shares of Haitong Securities also fell 
dramatically only to be halted without citing any reason for the halt. Much of 
the crackdown centers around accusations of malicious short selling that 
took place over the summer when the Shanghai Composite Index fell by over 
40% peak to trough. The Chinese government wants to foster a stock market 
that can support the consumer-based economy and not one that allows 
speculative investors to profit from derivative products. The Chinese markets 
remain up 20% from the August lows.

The selloff in the Chinese stock markets caused investors to flock to safety. 
Treasury yields fell to their lowest levels of the month Friday as money 
flowed to safer pastures. In the U.S., government bond yields declined across 
all maturities even with the expectation of an interest rate hike by the Federal 
Reserve. In Europe, government bonds also got a boost, driving yields lower 
following the selloff in the Chinese stock market. The yield on the 10-year 
German bond fell to 0.45%, its lowest level in over a month.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be a busy week for economic releases. On Tuesday, the ISM 
manufacturing index will be released with expectations to improve on last month 
with a forecast around 50.6%. Following that report will be the Q3 productivity 
reading on Wednesday and non-manufacturing index and factory orders on 
Thursday. Friday is a busy day, with the nonfarm payrolls, unemployment rate, 
average earnings, and trade deficit coming in. Economists predict nonfarm payrolls 
will decrease from 271,000 in October to 205,000 in November.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,847.63 0.28% 0.14% -0.29%
NASDAQ 5,142.27 0.29% 8.58% 7.82%
S&P 500 LargeCap 2,091.69 -0.23% 1.59% 0.95%
S&P 400 MidCap 1,449.08 -1.41% -0.23% 0.51%
S&P 600 SmallCap 700.33 -1.30% 0.76% 3.23%
MSCI EAFE 1,740.66 -0.31% -1.93% -4.90%
MSCI Emerging Markets 819.25 -0.86% -14.33% -16.99%

Barclays Aggregate US -0.41% 0.40% 0.78%
Bloomberg Non-US Govt Bond -0.57% -1.67% -1.81%
Bloomberg US Treasury Index -0.44% 0.55% 1.30%
Bloomberg High Yield Index -0.01% -0.77% -1.82%

FTSE/NAREIT All REIT Index -1.23% -2.96% -2.57%
Bloomberg Commodity Index 0.75% -21.69% -27.18%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.23% 0.05% 0.02%
2-Year Treasury 0.97% 0.84% 0.55%
5-Year Treasury 1.71% 1.64% 1.59%
10-Year Treasury 2.28% 2.25% 2.25%
30-Year Treasury 3.01% 3.00% 2.94%
Municipal Bond Yields (10 Yr) 2.06% 2.13% 2.13%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts not guaranteed. Do not place undue reliance on forward-
looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Janet Yellen told Congress this week she regarded domestic economic 
conditions sufficiently strong to start raising the Fed’s benchmark interest 
rate later this month. The Federal Reserve chairwoman made her final public 
remarks on Thursday before the Fed’s policy-making committee meets 
December 15 and 16, and did nothing to diminish expectations that the Fed 
will end a seven-year stretch of near zero-rates. During her testimony, Yellen 
affirmed the Fed’s inclination to press ahead even as the European Central 
Bank (ECB) announced it would cut rates and extend its stimulus. Yellen 
stated that the Fed would likely raise rates slowly once it started, in part 
because of the different paths of the world’s major central banks. 

The U.S. economy created 211,000 jobs in November, the government 
reported Friday, a robust showing that all but guaranteed policy makers at 
the Federal Reserve would raise rates in December. The unemployment rate 
held steady at 5%, unchanged from October. The big gain in hiring reported 
for October was revised upward by 18,000 jobs, and September’s weaker 
payroll performance was revised upward by 8,000. The labor market strength 
evident in the November data removes the last major obstacle before the 
Fed’s upcoming decision. 

The number of Americans filing for first-time unemployment benefits rose 
last week, but remained at a historically low level. Initial jobless claims, a 
proxy for layoffs across the U.S., increased by 9,000 to a seasonally adjusted 
269,000 in the week ended November 28, according to the Labor 
Department. The four-week moving average of claims, which evens out 
weekly ups and downs, fell by 1,750 to 269,250 last week as well. 

Despite being only four days in, December has been a bruising month for 
bond traders.  The value of the U.S. fixed income market slid by $162.5 billion 
on Thursday, while the euro area’s shrank by the equivalent of $107.5 billion 
as the smaller-than-expected stimulus boost by the ECB and the hawkish 
comments from Yellen pushed up yields around the world. 

The Organization of the Petroleum Exporting Countries (OPEC) maintained 
its policy of pumping near-record volumes of oil at a meeting on Friday, 
taking no steps to reduce one of the worst crude gluts in history. The group, 
which controls a third of the world’s oil supplies, decided to increase its 
collective output ceiling to 31.5 million barrels per day from the previous 30 
million.

THE WEEK IN REVIEW

UPCOMING WEEK

Economic data will be limited to only a few releases next week. On Tuesday the 
Bureau of Labor Statistics’ Job Openings and Labor Turnover Survey (JOLTS) will be 
published. Friday will be the busiest in terms of economic news with Final Demand 
PPI, Retail Sales, Business Inventories, and Consumer Sentiment all scheduled for 
release.  
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,265.21 -3.26% -3.13% -1.88%
NASDAQ 4,933.47 -4.06% 4.17% 4.79%
S&P 500 LargeCap 2,012.37 -3.89% -2.26% -1.13%
S&P 400 MidCap 1,389.16 -4.23% -4.36% -2.28%
S&P 600 SmallCap 666.08 -4.89% -4.17% -1.00%
MSCI EAFE 1,705.53 -1.51% -3.91% -4.58%
MSCI Emerging Markets 789.02 -2.86% -17.49% -16.60%

Barclays Aggregate US 0.08% 0.78% 0.97%
Bloomberg Non-US Govt Bond -0.49% -2.19% -1.43%
Bloomberg US Treasury Index 0.22% 1.04% 1.17%
Bloomberg High Yield Index -1.30% -2.22% -1.71%

FTSE/NAREIT All REIT Index -2.31% -5.05% -5.01%
Bloomberg Commodity Index -4.01% -24.83% -29.15%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.23% 0.13% 0.03%
2-Year Treasury 0.88% 0.87% 0.62%
5-Year Treasury 1.56% 1.72% 1.62%
10-Year Treasury 2.13% 2.32% 2.19%
30-Year Treasury 2.87% 3.10% 2.84%
Municipal Bond Yields (10 Yr) 2.08% 2.20% 2.09%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

Domestic and international equity markets both declined this week with the 
S&P 500 and Dow Jones each dropping nearly 3%. The bond market helped 
cushion some of the decline as aggregate bonds, investment-grade bonds, 
and longer-duration Treasuries were positive on the week. High-yield bonds 
continued to struggle as many companies have been adversely impacted by 
further declines in energy prices following OPEC’s decision to keep production 
flowing.

In deal news, Dow Chemical and DuPont announced plans for a merger in an 
all-stock deal, with the combined company – to be called DowDuPont - 
valued around $130 billion; both stocks rose sharply this week but gave some 
back at week’s end.

The NFIB Small Business Optimism declined this month and remains well 
below its 42-year average. Overall, the NFIB report suggests that Q4 GDP 
growth may likely be 2.5%, or less. The report showed that actual 
compensation changes moved slightly higher but are still range bound, while 
compensation plans looking ahead three months hit the highest level since 
2010. The Job Openings and Labor Turnover Survey (JOLTS) was also released 
this week and showed little change from the previous month. However, the 
report showed that net employment gained 2.7 million in the 12 months 
ending October 2015. 

Consumer sentiment was released Friday. The index rose to 91.8, a touch 
lower than expectations of 92.0, but still an improvement from November’s 
reading. However, the expectations fell to 82.0, indicating that polled 
respondents still have some trepidation regarding the outlook for long-term 
employment. Noteworthy from Friday’s report is that all of the early 
December gain was recorded by households with incomes in the bottom two-
thirds, while the index among consumers in the top third declined. This is 
moderately encouraging because households in the bottom two-thirds of the 
income distribution are those more heavily sensitive to rising wages and 
improving labor market conditions. The sentiment of those in the upper third 
may be less optimistic as equity markets have declined recently.

U.S. producer prices rose in November thanks in large part to the service 
sector. The seasonally adjusted 0.3% increase this month is the biggest gain 
since June and exceeded economists’ expectations. Unfortunately, producer 
prices are down 1.1% since the year ago period, dragged down by prices for 
final demand for goods, which is heavily impacted by energy prices. The 
positive takeaway is that service prices accelerated and goods prices declined 
less sharply than the previous four months.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week is the highly anticipated Fed meeting. Also next week updated readings 
on GDP, inflation, and personal income and spending will be released. Each of these 
reports, although released after the Fed’s meeting, will have important implications 
for the future of Fed policy, interest rates, and markets. 
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,128.55 -0.79% -3.90% -3.65%
NASDAQ 4,923.08 -0.21% 3.95% 3.68%
S&P 500 LargeCap 2,005.52 -0.11% -2.59% -2.48%
S&P 400 MidCap 1,375.24 -0.86% -5.32% -4.69%
S&P 600 SmallCap 662.73 -0.49% -4.65% -3.23%
MSCI EAFE 1,699.97 0.58% -4.22% -3.81%
MSCI Emerging Markets 798.59 3.23% -16.49% -14.60%

Barclays Aggregate US -0.50% 0.67% 0.98%
Bloomberg Non-US Govt Bond 0.39% -2.28% 0.98%
Bloomberg US Treasury Index -0.53% 1.06% 0.99%
Bloomberg High Yield Index -0.57% -3.62% -1.50%

FTSE/NAREIT All REIT Index 1.76% -3.53% -3.54%
Bloomberg Commodity Index -1.23% -25.76% -28.63%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.18% 0.11% 0.04%
2-Year Treasury 0.95% 0.88% 0.63%
5-Year Treasury 1.67% 1.69% 1.66%
10-Year Treasury 2.20% 2.27% 2.21%
30-Year Treasury 2.92% 3.04% 2.82%
Municipal Bond Yields (10 Yr) 2.04% 2.18% 2.09%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies, asset 
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looking statements. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or 
instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

On Wednesday the Federal Reserve announced its much anticipated decision 
to raise interest rates for the first time in nearly a decade. Members of the 
Federal Open Market Committee voted unanimously to raise the federal 
funds rate, setting the target range at 0.25% to 0.50%, up from 0.00% to 
0.25%. The Fed set a forecast of 1.375% for the end of 2016, implying four 
quarter-point increases over the course of the next year. In comments 
following the announcement, Fed Chairwoman Janet Yellen stressed 
subsequent moves would be gradual and responsive to economic outlook, 
and expressed confidence that inflation would rise to the 2% Fed target over 
time. Yellen stated that while the economic recovery had come a long way, it 
was not yet complete, and the Fed expects that “with gradual adjustments in 
the stance of monetary policy, economic activity will continue to expand at a 
moderate pace and labor market indicators will continue to strengthen.” 

Following the Fed announcement, the market rallied with broad-based gains. 
The S&P finished the day up 1.5%, turning positive for the year, and nine of 
ten main sectors finished higher. Yields on the two-year Treasury note spiked 
to as high as 1.02%, the highest level since April 2010. The stock rally did not 
last, however, as the market fell on Thursday, led by the energy sector as oil 
briefly dipped below $35 a barrel. Oil prices have been driven lower as global 
inventories continue to increase and OPEC forecasts released this week show 
little chance of a meaningful increase in oil prices in 2016. The S&P 500 
closed down for the second week in a row following a steep Friday afternoon 
selloff that erased all gains made earlier in the week. 

Consumer prices were unchanged in November, although the report showed 
signs of accelerating inflation. While lower gasoline prices continue to hold 
inflation near historical lows, inflation pressure has risen in other areas, 
including housing prices and medical care services which are up 3.2% and 
3.1% over the past year, respectively. This year, prices are up 0.5%, the 
largest 12-month increase since last December. Excluding the volatile food 
and energy categories, Core CPI rose 2% over the past year, a level not 
reached since February 2013. The acceleration in inflation is an encouraging 
sign for the Federal Reserve as low inflation has been one of their biggest 
concerns surrounding the decision to raise interest rates.

Housing starts surged 10.5% in November after falling 12.0% in October to a 
seven-month low. Single family homes led November’s new home 
construction with a 7.6% gain, while multi-family homes rose 16.4%. 
Monthly starts have averaged an annualized pace of 1.1 million units this year, 
which could be the highest annual average since 2007 if December maintains 
that pace. Building permits, an indicator of future construction, rose 11.0% to 
a five-month high of 1.29 million units. 

THE WEEK IN REVIEW

UPCOMING WEEK

Markets will close early next Thursday and remain closed Friday for the Christmas 
holiday. The final reading of third quarter GDP will be released next Tuesday. 
Economists are expecting GDP to be revised slightly lower to 1.9% from the previous 
reading of 2.1%. Other notable economic releases next week include existing home 
sales, new home sales, personal income and outlays, and durable goods orders.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,552.17 2.47% -1.52% -2.65%
NASDAQ 5,048.49 2.55% 6.60% 5.76%
S&P 500 LargeCap 2,060.99 2.76% 0.10% -1.00%
S&P 400 MidCap 1,416.10 2.97% -2.50% -3.23%
S&P 600 SmallCap 683.12 3.08% -1.72% -1.72%
MSCI EAFE 1,710.79 1.40% -3.61% -4.46%
MSCI Emerging Markets 803.13 1.70% -16.02% -15.57%

Barclays Aggregate US -0.33% 0.48% 0.93%
Bloomberg Non-US Govt Bond -0.10% -2.50% -2.31%
Bloomberg US Treasury Index -0.36% 0.90% 1.56%
Bloomberg High Yield Index 0.18% -3.90% -3.70%

FTSE/NAREIT All REIT Index 1.93% -1.67% -2.77%
Bloomberg Commodity Index 1.33% -24.77% -26.07%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.20% 0.16% 0.01%
2-Year Treasury 1.00% 0.93% 0.73%
5-Year Treasury 1.71% 1.66% 1.76%
10-Year Treasury 2.24% 2.24% 2.27%
30-Year Treasury 2.96% 3.00% 2.83%
Municipal Bond Yields (10 Yr) 2.00% 2.09% 2.13%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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instrument or to participate in any trading strategy. Indices and sector statistics are unmanaged and are a common measure of performance of their respective asset 
classes. Indices are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from 
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. 
Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.  

After a weekend of digesting the first Fed rate hike since 2006, buyers came 
back into the market as all domestic equity indexes finished higher for the 
shortened trading week. Large Cap, Midcap, and Small cap equities all finished 
the week higher by over 2%, leaving the door open to end the year in positive 
territory. Although volume was down, albeit normal for this week, volatility 
remained within the energy sector. Both sectors finished the week higher by 
over 4%.

Although it was a shortened trading week with light volume, the economy 
was not short on data releases this week. On Tuesday, the GDP figures were 
revised downward to 2% from 2.1%, triggered by a larger trade deficit and a 
smaller buildup in inventories than previously reported. The economy is 
projected to grow at a similar pace in the fourth quarter, marking 10 straight 
years growth has been below the historical average of 3.3%. 

New homes sales were announced Wednesday running at an annual rate of 
490,000. This was above the previous month’s number which was revised 
downward to 470,000, but below analysts’ expectations of a rate of 
505,000. The year to date average is running about 14% higher than the 
previous year. The pickup reflects growth in the broader economy with the 
jobless rate hitting a seven-year low, putting upward pressure on wages. 
Additionally, consumer spending and inflation were announced Wednesday, 
both picking up from the month prior. Consumer spending rebounded in 
November after remaining flat through October, while the inflation index 
rose 0.4% from November 2014 to November 2015, marking the largest 12-
month gain since the end of last year. 

Lastly, durable goods orders and initial jobless claims were announced this 
past week. The durable goods number came in flat following the 2.9% 
increase in October. Economists were expecting a decline of 1.1%. The initial 
jobless claims dropped by 5,000 to a seasonally adjusted 267,000 while 
economists were expecting claims to total 270,000.

International equity markets were also higher this week with emerging 
markets outpacing developed markets. Much of the action was bargain 
hunting in the commodity and materials sectors which have been beaten up 
this entire year. On Wednesday, oil and gas stocks were up 4.5% while 
material stocks were up 6%. The Chinese market led the emerging markets 
higher as leaders approved an economic plan for 2016, tackling long-term 
problems of funding the country through debt as new construction of empty 
apartments and over-production of unwanted goods have become a drag on 
economic output. The discussion centered on a plan for a long period of flat 
or stagnant growth.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week is another short week due to the closing of the markets on Friday. It is 
also a week light on data releases. The Case-Shiller Home Price Index and consumer 
confidence report will be released on Tuesday, and pending home sales will be 
released on Wednesday. Consumer confidence is forecasted to rebound to around 
94.0 after November’s reading of 90.4, and November’s home sales are expected to 
increase to about 0.7% after 0.2% in October.
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INDEX LEVEL WEEK YTD 12 MO
DJ Industrial Average 17,425.03 -0.72% -2.23% -2.23%
NASDAQ 5,007.41 -0.81% 5.73% 5.73%
S&P 500 LargeCap 2,043.94 -0.58% -0.73% -0.73%
S&P 400 MidCap 1,403.76 -0.88% -3.40% -3.40%
S&P 600 SmallCap 671.76 -1.66% -3.37% -3.37%
MSCI EAFE 1,727.47 0.45% -5.53% -5.53%
MSCI Emerging Markets 791.47 -1.59% -17.24% -17.24%

Barclays Aggregate US -0.21% 0.37% 0.37%
Bloomberg Non-US Govt Bond -0.07% -2.51% -2.51%
Bloomberg US Treasury Index -0.34% 0.67% 0.67%
Bloomberg High Yield Index 0.28% -3.52% -3.52%

FTSE/NAREIT All REIT Index 0.08% -1.83% -1.83%
Bloomberg Commodity Index 0.09% -24.70% -24.70%

KEY BOND RATES WEEK 1 MO AGO 1 YR AGO
3-Month T-Bill 0.16% 0.22% 0.04%
2-Year Treasury 1.05% 0.94% 0.67%
5-Year Treasury 1.76% 1.65% 1.65%
10-Year Treasury 2.27% 2.21% 2.17%
30-Year Treasury 3.02% 2.98% 2.75%
Municipal Bond Yields (10 Yr) 2.00% 2.07% 2.11%
Price return as of the last available closing data. Source data: Bloomberg and 
Morningstar are believed to be correct but not verified.

Opinions herein are as of the publication date; they are not statements of facts and may include “forward-looking statements” which may or may not be accurate over 
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A volatile year in the markets came to a close with a volatile week, 
particularly in the equity markets. The S&P 500 finished down 0.72% on the 
week and -2.23% on the year. Aggregate bonds finished down for the week 
but still up almost 0.4% on the year. 

In a week light on economic data releases, the Case-Shiller Home Price Index 
came in on Tuesday above consensus expectations, up a seasonally adjusted 
0.9% in October and 5.5% year over year. This is the fastest annual rate since 
August of 2014. The western portion of the country continues to be strong, 
with multiple cities in the index coming with double digit price increases. 

The Consumer Confidence Index was also released on Tuesday, coming in well 
above analyst expectations to finish the year at a solid 96.5. Expectations had 
been anywhere from 91-95, with a consensus of 93.5. The present situation 
portion of the index increased to 115.3 after a November reading of 110.9, 
and the expectations portion increased to 83.9 from 80.4. Those who said 
jobs were “plentiful” increased to 24.1% from 21% in November, and those 
claiming jobs were “hard to get,” decreased from 25.8% to 24.7%. In 
addition, November’s confidence level was revised up to 92.6 after an initial 
reading of 90.4, the lowest level in over a year.

The U.S. labor market ended 2015 on a sour note as the number of Americans 
filing for first-time unemployment benefits reached its highest level since 
midyear, though economists believe the move could reflect holiday season 
data volatility more than actual deterioration in the economy. Initial jobless 
claims increased by 20,000 to a seasonally adjusted 287,000 for the week 
ended December 26, according to the Labor Department. This increase 
marked the largest one-week rise since February and the highest reading for 
initial claims since the week ended July 4. The four-week moving average for 
initial claims, which smooths out week-to-week volatility, rose by 4,500 last 
week to 277,000. Thursday’s report also showed the number of continuing 
jobless claims rose by 3,000 to 2,198,000 for the week ended December 19. 
Despite the increase, jobless claims have stayed below the key threshold of 
300,000 for nearly 10 months, a sign of a healthy job market. 

OPEC crude output was steady this month as the 12-member group 
abandoned its usual production target. The Organization of Petroleum 
Exporting Countries increased production by 18,000 barrels to 32.139 million 
a day this month, according to a Bloomberg survey. Saudi Arabia, the world’s 
largest crude exporter, has led the group in fighting for market share against 
higher cost producers, such as shale drillers in the U.S. As of January 1, the 
group will have 13 members with the return of Indonesia. The Southeast 
Asian nation’s membership will officially be reactivated after a seven-year 
suspension, and will be the only net-importing country in the producer group.

THE WEEK IN REVIEW

UPCOMING WEEK

Next week will be a busier one for economic releases. On Monday the ISM 
Manufacturing Index and construction spending report will be released, and on 
Wednesday the November trade deficit and factory orders, as well as the ISM Non-
Manufacturing Index will be released. Factory orders are expected to decrease 0.1% 
after October’s 1.5% gain, while the trade deficit is forecasted to increase slightly to 
$44.1 billion. Nonfarm payrolls and unemployment rate data for December will be 
released Friday.   The unemployment rate is expected to remain at 5%, with nonfarm 
payrolls falling to 204,000 from November’s report of 211,000.
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